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Draft for discussion purpose
only and subject to internal
review and clearance of
outstanding items 23/1/2013

BOARD OF DIRECTORS’ REPORT

The Board of Directors submit their report logether with the audited financial
statements of ALASTOH INTERNATIONAL CO. W.L.L. (the “Company”) for
the year ended December 31, 2016.

BUSINESS REVIEW
The results of the Company for the year ended December 31, 2016 are set out on
page 7 of the financial statements.

EVENTS SUBSEQUENT TO REPORTING DATE
There have been no events since December 31, 2016 that would invalidate the
financial statements at that date presented on pages 6 to 25,

AUDITORS

The financial statements have been audited by Mazars Chartered Accountants who
retire, and being eligible, offer themselves for reappointment.

Mahmood Mohammed Salameh Hani Hussain Almandeel
Director Director
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INDEPENDENT AUDITORS REPORT TO THE SHAREHOLDERS OF

ALASTOH INTERNATIONAL CO. W.L.L.

Qualified Opinion

We have audited the financial statements of ALASTOH INTERNATIONAL CO.

W.L.L. (the “Company”), which comprise the statement of financial position as at

December 31, 2016, and the statement of profit or loss and other comprehensive

income, statement of changes in equity and statement of cash flows for the year

then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matter described below in the basis for

qualified opinion paragraph, the financial statements give a true and fair view, in

all material respects, of the financial position of the Company as at December 31,

2016, and its financial performance and its cash flows for the year then ended in

accordance with International Financial Reporting Standards.

Basis for gualified opinion

We conducted our audit in accordance with International Standards on Auditing

("ISAs™). Our responsibiliies under those standards are further described in the

Audilors’ responsibilities for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the International Ethics

Standards Board for Accountants’ Code of Ethics for Professional Accountants (the

"IESBA Code”) together with the ethical requirements that are relevant to our

audit of the financial statements in the Kingdom of Bahrain, and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the

[ESBA Code. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

—~ Reference is made to Note 8 “Cash and bank balances” and Note 13 “Term
loans”; we could not obtain Bahrain Development Bank confirmation for the
yvear ended December 31, 2016.

— Reference is made to Note 13 “Term loans”; the Company did not comply
with the financial covenants as listed in the term loan agreement with Bahrain
Development Bank.

- Reference is made to Note & “Inventories, net”; we were appointed as auditors
of the Company on November 29, 2017 which was subsequent to the end of
the Company’s financial year. In consequence, we were unable to perform
necessary physical count procedures for the inventories at year end to assess
the quantities and amount of provision that might be required. However, the
directors have certified the quantities stated in the financial statements.

Emphasis of Matter

- Without qualifying our report, we draw attention to Note 1.1, the Company
continued to report losses that indicate the existence of a material uncertainty
which may cast significant doubt about the Company's ability to continue as a
going concern. However, the directors of the Company have represented that
they do not intend to wind up the Company and is confident that the
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