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POWER OF ATTORNEY

THIS POWER OF ATTORNEY 2I OF Ramadan 1429
Hair, Corresponding of 22 Sep 2008
Before me.

Motary Public in the Kingdom of Bahrain.

Attended’ karem Hassan Abdulla Esmaeel Mansori -
Bahraini nationality — CPR NO. behall of
his self’ and on behalf of his father/ Hassan Abdulla
Esmaeel Mansori Bahraini nationality — holder of
passport N by Attorney No. ... As
the parmmer and the authorized signatory on behalt of
Mé&I onstruction L

I HEREBY appoint Salman Abdullah Sulaibeekh —
Bahraini Nationality — CPR holder

barrister at law. Or any properly qualified attorney
nominated by Him/Her (hereinafier called the
“Attorney™) to be the true and lawful Attorney for the
Client to effect and receive service of any complaint,
summons or other legal process, and to appear and
represent me in any Court of the Kingdom of Bahrain
and before all Magistrates, or other officers
whatsoever of the Kingdom of Bahrain as the
Attorney shall think advisable for the Client and in
the name the Client to commence or to defend and
conduct any action or other proceeding in any court
of the Kingdom of Bahrain for the recovery of any
debt, sum of money, right, title, interest, property,
matter or thing whatsoever. Now due or pavable or to
become due or payable or in anyway belonging to the
Client by any means or on any account whatsoever
and in the same action or proceedings to prosecute,
discontinue, compromise, stay terminate or abandon
if the Attorney shall see cause.

AND also to take such other lawful ways and means
for the recovering or getting m any such sum of
money or other thing whatsoever which shall by the
conceived to be due, owing, belonging or payable to
the client or by any person whomsoever.,

AND to represent, act on his behalf, appear in front of
officials of Ministry of Labor, General Directorate of
Passpost and Immigration, Ministry of Interior, police
stations, Directorate of Criminal Investigation, Public
Prosecution.

The Client has the right to authorize third party in all
or part of the afogesaid.

In accordance with the above, this Power of Attornev
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INDEFPENDENT AUDITORS® REPORT TC THE SHAREHOLDERS

M & | Construction WLL
Manama, Kingdom of Bahrain

Report on the audit of the financial statements

irwigen
Eﬂ have audited tha accompanying financial statements of M & | Construction YWLL (the *Company’), which compnse
the stalement of fnancial position as et 31 December 2018, the statements of pofil or Ioss and oiher comprehensve
ncome, changes in equity and cash Bows for {he year Then endad. and noles, comprising significant accounting policies
and oiher explanatory information

In our opinion, the accompanying financial slatemants presant fairdy, in all matenal respects, the financial position of
the Company as at 31 Decamber 2018, and its financial performance and s cash flows for the year Ihen ended in
accordance wilh Intermational Financiel Reporting Standards (IFRS).

Basis far opindon

We conducied our audil in accordance with Intemational Standards on Auditing (1SAs) Our rasponsibilities undes those
siandarde ame further described in the Audiors responsibilities for the audit of the financial slatements section of our
report. We are ndependent of the Company in accordance with the Intarnational Ethics Standards Board for
Acoountants Code of Elhics lor Prafessional Accountants (IESBA Code), and we have fulfillad our other ethical
responsibiliies in accordance with the IESBA Code. We believe thal 1he audil avidence we have oblamned is sufficient
and appropnats o provida a basis for our opinion

Emphasis of mafer - Impact of COVID-18

We drow attention to Note 21 of the financial statemanis on the imphcation of COVID-18 on the Company's businass
and operstions. As the oulbrask continues to evolve, it s dificutt al this juncture. to predict the full extent and duration
of its business and economic impact. Our repart (s nol modified (n respect of this matier

Oiter infarmation -
The board of direciors is responsible for 1he other information. The other miormation obiained at ihe date of this auditors’
ropor & the repod? of the bosrd of directors 52t oul on page 1

Our opnion on tha. financial statements does not cover the other information and we do nol express any form of
assurance conclusion thamson

In connecton with our audit of the financial statemernts, our responsibilty s to raad Iha ather information and, i doing
50, consider whether the other information |s malerially inconsistent with ihe financal stalements or our knowledge
ablained in the audil. or otherwise appears o be matenaly mssialed. If, based on the work we have performed on the
ather information obtamed prior to the date of this audilors repon, we conclude that herd 15 a malenal misstatemiant of
this other information. we are required 1o report that fact. ‘We have nothing to rapor! in this regard

Responshiibes of the board of divectors for the inancial stalamaents

The board nf directorn & respansible for the preparafion and fair presentalion of the financial slatements in accordance
with |FRS, and for such intemal control &8s the board of dractors determines 18 necessary to enabla the praparalion of
financial statements thal are free from matenal missiatement, whather due to frawd or emor

In preparing the financial stalements, the board of directors is responsible for assessing the Company's ability 1o
continue as a going concem, disclosing, as applicable. matters ralated (o gaing concern and using the going concem
trasia of aocounting unless the board of directors eithar intends 1o liquidate the Company or 1o cease operations, o has
no realistic aflernative but io do so,

Auditors’ esponsibilifies for the audd of the financial staterments

Our objectives are fo obilain reascnable assurance about whelher the financial statements as & whole ane Iree from
material misstatement, whether dus Io fraud or amor, and to (ssue an audilors’ repon thal includes our opinion.
Ressonable assuranca is a high level of assurance, but is not @ guarantae thal an audit conducted in acoordance with
IS&s will always detect a material misstatemeni when it exists. Misalatermenis can arse from fraud or ermor and are
considered material If, indwedually or in the aggregale, they could reesonably be expacied 1o influence the economic
decisions of users laken on the basis of these financial stalements

2
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHQLDERS (continued)

M & | Construction WLL
Manama, Kingdam of Bahrain

Az part of an audit In accordance with |SAs, we exarcise professional judgment and maintain professional skeplicism
throughowt the audit. We also:

ldentiy and asses2 the nshs of matenal missistement of the Binancial slalements, whether due to fraud or emor,
des:ign and perform audit procadures responsive to those rsks, and obtain audit evidence thal is sufficien] and
approgriata to provide & basis for our opinion. The risk of nol detecting & material misstatement resulting from frawd
1 higher than for one resulting from emer, a8 fraud may involve collusion. forgery, Intanbonal omissions.
misrepreseniations, or the ovemida of mlemal contral

Obtain an understanding of intemal control relevant to the audit in order to design audd procedures that are
appropriate in the crcumstances, bul not for the purpose of expressing an opinion on the effectiveness of the
Company's miéms! control

Evaluale the approprisieness of sccounfing policies used and the reesonableness of ascouning estimates and
related disclosures made by the board of directors.

Conclude on the appropriateness of the board of directors’ use of the going concern basis of scoounting and,
based on he audn avidence oblained, whether a malarial uncartainty axists refated (0 evenls or conditions that
may cast sigmficant doubt on the Company's ability lo continue g5 a gong concem  If we conclude that & matenal
uncerdainty exists, wa are requined Lo draw altention in our auditors” repont 1o the related disclogures in the Bnancial
slatements or, If such disclosures ars inadequate, to modify our opmion. Our conclusions are based on the audd
evidence oblained up to the date of our auditors’ report. Howaver, Tulure evams or conditions may cause tha
Company lo ceass 1o continue as a gomg concam

Evalugle the oversll presentation, structure and content of the financial statements. including the disclosures, and
whather the inancial stalemenis rapresent the ungerlying transachions and events in a manner that acheves fair
presemafiion

We communicate with the board of drecions regarding, among other maiiers. the plannad scope and iming of the audi
and signeficant audit indings. Including any significant debclencies m Intemal contral tha! we wentify during our audit

Report on other regulalory reguirements
As required by the Commerdial Companies Law, we report that.

2) the Company has maintaned proper eccounting records and the financia! statements are in agresment therewrth;
b} the financal information contained in the report of the board of direcions s consistent with The financial statamenits,
c) we are not aware of any violations during the year of the Commercial Companias Law or the terms of the Company’s

memorandum of assodation thal would have had a malenal edverse effect on Ihe business of the Company of on
its financial position; and

d) salistactory explanations and information have been provided to us by management in response lo all our requests

4
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M & | Construction WLL

STATEMENT OF FINANCIAL POSITION
As at 31 December 2019 Rahrain Dinars
Note 2019 | 2018

ASSETS
Nen-current assets
Property, plant and equipment 5 116,183 18,237
Retention receivables 187,749 267,329
Total non-current assets 313,832 285 566
Current assets .
Inventoriss 6 38 886 101.400
Accounts and other receivables 7 145,114 245,036
Contract assets B 142 219 21498
Due from related parties g b) 3,574 230 3,805 868
Cash and bank balances 10 8,544 17.583
Total current pssots 1,908,993 4,192,083
Total assets 4 925 4 477 649
EQUITY AND LIABILITIES 17 |
Equity
Share capital 1 50.000 50,000
Statutory raserve 25000 25,000
Retained eamings 1,533 544 1,468 895
Total equity (page &) 1,608,544 1.543.805
Liabilities
Non-current liabilities
Pravision for employess’ ‘edving indemnities 1 97.852 85.283
Morabaha financing 12 a) 210,812 251,732
Lease iabilities 12 ¢) 83322 | -
Total non-current labilitles 351,!!5_' 337,015
Current liabilities
Bank overdrafts 10 52,820 13,881
Mcrabaha 12 &) 53415 52430
Short-term loans 12 b) 162,110 54,288
Lease liabilities 12 g) 8,917 .
Contract Nabilities 13 - 21,821
Cue to related parties 8¢) 32 467 42 518
Accounts and ather payabies 14 | 1953066 2,411,892
Total current Nlabilitiss 2,262,795 2,596,739
Total liabilities 2,614,381 2.933.754
Total equity and labilities 4222925 | | 4477849

The mlpprwuhyHuhuardurdraMmzﬂJumimu-ndﬁgnﬂmhhtMHby

m Hasan ulla lsmael Mansoun
Autharised signatory

The accompanying notes 1 ko 22 gre an hﬂgmpannrluuﬂnmafmmm.




L8 ; J x
Kaﬁ' Hasan Abdulla Ismael Mansgun

) Authorised signatory

The accampanying notes 1 1o 22 are an integral part of Ihase financal

Sixemanls

M & | Construction WLL 5
- STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For r 3 _Bahaini Dinars
Note 2019 2018
| = " REVENUE 15 719,695 1,344 547
Direcl cosls 16 ;?59,3521 (1,240 480)
_ Gross (loss} / profit {39,857) 104,067
Other Income i7 214 B56 71,669
General and administralive expenses 18 (48 ,684) (81.565)
| Reversal of allowancs an actounts receivablas 20 a) 7 540 17,6884
- Expecled loss from contract work =L {50.000)
Net profit from operations 134,045 62.065
= Finance costs (65,298} (44,123)
B Frofit for the year 64,649 17,942
Other comprehansive income - -
e Total comprehensive income for the year 64,648 17,942




M & | Construction WLL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019

As al 1 January 2019
Total comprehensive income for the year (page 5)
Al 31 Dacember 2019

2018

As at 1 January 2018

Total comprehensive income for the year (page 5)
Transfer of excess statulory resarve

At 31 December 2018

The accompanying noles 1 hﬂnmi@ﬂnﬂﬁﬂmﬁmﬂnﬂumn.

Bahram Dinars

Retained | Total |
earmings

1,468,895 1,543,895

84,649 64,548

50000 | 25000 | 1833548 | 1608544

Share Statutary

capital reserve
20 000 50,000
e _(25,000)
50,000 | 25,000

Retained | Total
eamings ‘

1.425.953 i 1,525,953
17.042 ] 17 942

25000 - |

1460895 | 1543595 |




M & | Construction WLL T

STATEMENT OF CASH FLOWS

For the year ended 31 December 2019 Bahrain Dinars

Note 2018 || 2008
OPERATING ACTIVITES
Cash received from customers 630,245 1.459.751
Payments to suppliers and sub-contractors (799.363) | | (1.196,224)
Payments for operating expenses {88 293) (58.822)
Other raceipts 104 14,231
Net cash (used in) / generated from operating activities _[248,3086) 258,976
FINANCING ACTIVITIES
Morabaha financing avalled 12 2) - 150 000
Repaymaent of Morabaha financing 12 3) (40.344) (82,532)
Net movement in short-term loans 12 b) 107.822 (85.115)
Principle payments of lease labilites 12.0) (19.138) -
Receipts from / (payments fo) relaled partes, nel 221,385 (185 741)
Finance costs pad | (69.398) | | (44.123)
Net cash from | (used in) financing activities 200,328 (237 811)
Net (decrease) | increase in cash and cash equivalents
during the year (47,978) 21485
|
Cash and cash equivalents at 1 January 3 72 {17.763)
|

Cash and cash equivalents at 31 December 10 (44,278) 3,702

The acoompanying nolés 1 10 22 are an integral part of these financal sislemenis




M & | Construction WLL B

NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars
1 STATUS AND OPERATIONS

M & | Construction WAL (the "Company’} is as a limitad liabilty Company registered with the Ministry of
Industry. Commerce and Tourism under commercial registration number CR 5810-1 dated
10 February 1877

The authonsed, issued and fully paid up share capital of the Company s BD 50,000 comprising of 4,000
sharas of BD 50 each held by the following shareholders:

Number of | Share capltal | Shareholding
Shareholders aliares (80) (%)
Hasan Abdulla Ismall Mansoon 850 47 500 as
Karim Mansouri Contracting and
Properties and Rent of Estate 50 2 500 g
Total 1,000 50,000 100

The Company's principal actvities are construction of buildings and manufactuning of “Spacemaker” poriable
cabins

2 BASIS OF PREPARATION

i) Statement of compliance

The financial slatements have been prepared in accordance with Intemational Financial Reporting
Standards (IFRS) and in compliance wiih the Commarcia! Companies Law

This is the first set of the Company's financial statements in which IFRS 16 Leases has been applied
Changes to significan! accounting palicies are described in Note 2 (e)

b) Basla of measumment

The financial stalements have been drawn up from the sccounting records of the Company which are
mantained under the historical cost convention

c) Functional and presentation currency

ltems included n the inancial statements of the Company are measured using the currency of the prmary
economic environment in which the entity operates (the “funclional currency”) The financia! siatements are
presented in Bahraini Dinars ("B0"), which is the Company's functianal and presantation currency, All
fimancial infarmation presented in the financial statements has been rounded off to the nearest Bahraini
Dinars

d) Use of estimates and judgments
The preparation of financial statements in conformity with IFRSs requires management lo make judgements.

astimates and assumplions that affact the application of accounting policies and the reportad amounts of
assets, liablities, income and expenses Actual results may differ from these astimales.




M & | Construction WLL B

NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars
2 BASIS OF PREPARATION (continued)

Estimates and underlying assumplions are revigwed on an ongoeing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any fulure penods affected.

* The areas Involving a higher degree of judgmenl or complexity or areas where assumpbons and esiimates
are significant to the financial statements are described in note 4.

e) New standards, amendments and interpretations effective from 1 January 2018

The following standards, amendments and inlerpretations, which became effective as of 1 January 2018,
are relevant to the Company:

(il IFRS 16 Leases
The Company adopted IFRS 16 Leases fraom 1 January 2018

IFRS 16 introduces a single, on-balance sheet lease accounting model for lassees. A lessee recognises a
nght-of-use asset represanting ils nght to use the underlying assel and a lease Kability representing its
cbligation fo make lease payments. There are recognition exemptions for short-term lesses and leases of
low-value items, Lessor accounting ramains similar to the current standard - | & lessors continue to classify
ledsas as finance or operaling leases,

IFRS 16 replaces existing leases guldance |ncluding IAS 17 Leases, IFRIC 4 Delermining whether an
Arrangement conlains a Lease, 5/C-15 Oparating Leases - incenfives and SIC-27 Evalualing the Substance
of Transactions Involving the Lega! Form of a Lease

(@) Leases inwhich the Company is a lassee

The Company recdgnises new assets and liabilibes for its operating lesses of vanous types of contracts
ncluding warehouse and lands. The nature of expenses related lo Lhose leases will now change because
the Company will recogmse an amortisation charge for right-of-use assets and interest expense on lease
fabiities.

Previously, Ihe Company recognised operafing lease expensa on a straight-ina basis over the term of the
lease, and recognesed assels and labilities only to the exient that there was a timing difference betwaen
aciual lezse payments and the expensa recagnised

b} impact of adopting IFRS 16
On transibion to IFRS 16, the Company recognised BD 111.378 of right-ol-use 2ssets n property and
equipment and BD 111,378 of leaase habilities in hablities (current and non-cument)

(il} Annual lmprovements to IFRS Standards 2015-2017 Cycla - various standards

As part of I's process to maks non-urgent but necessary amendments to IFRS, the IASB has issued the
Annual improvements io IFRS Standards 2015-2017 Cycle.

The amendmerit did not have a significant impact an the financial statements of the Company

f) New standards, amendments and interpretations issued but not yet effective
A new number of new standards, amendments lo standards are elfactive for annual periods beginning after

1 January 2020 and early application is permitted, however, the Company has not early adopted the following
new or amended standards |n prepanng fhese financial statements
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2 BASIS OF PREPARATION {continued)

Estimates and underlying assumgplions are reviewad on an ongoing basis Revisions to accounting estimates
are recognised in the period in which the estimatas are revised and In any fulure periods affected.

* The areas involving a higher degree of judgment or complexity or areas where assumptions and estimates
are signihicant to the financral statements are described in nota 4.

e) New standards, amendments and interpretations eective from 1 January 2019

The following standards, amendments and interpratations. which became elfective as of 1 January 2019,
are relevant to the Company:

(1] IFRS 16 Leaseas
The Company adopted IFRS 16 Leases from 1 January 2019,

IFRS 16 introduces a single, on-balance sheet lease accounting madel for lessees A lessee recognises a
right-ol-use asset representing its right o use the underlying asset and a lease liability represanting its
chiigation to make lease payments. There are recognilion exemptions for short-term leases and leases of
fow-value tems. Lessor accounting remains similar 1o the current standard — g lessors continue o classily
leases as finance or operating leases

IFRS 16 replaces existing lzases guidance, Includng [AS 17 Leases, IFRIC 4 Dstermining whather an
Arrangement contains a Lease, SIC-15 Operating Leases - Incenbves and SIC-27 Evalusiing the Substance
of Transactians Involving five Legal Form of a Leass

fa) Leases inwhich the Company Is a lesses

The Company recognises new assets and liabilities for its operating leasas of various types of contracts
including warehouse and ands The nature of expenses related lo those leases will now change because
the Company will recognise an amortisation charge for right-of-use assets and interes! expense on lease
liabilities

Previously, the Company recognised operating leasa axpense on a strajght-line basis over the term of the
lease. @nd recognised assels and llabilities only 1o the extent that there was a liming difference between
achsal lease payments and the expense recognised.

(b) Impact of adopling IFRS 18
On transition to IFRS 16, the Company recognised BD 111,378 of right-of-use assets in property and
equipment and BD 111,378 of lease lisbilities in babilities (current and non-current).

(tf) Annual improvaments to IFRS Standards 20152017 Cycle - various standards

Ags part of Hs process to make non-urgent but necessary amendments to IFRS, the |ASB has issued the
Annual Improvements to IFRS Standards 2015-2017 Cycle.

The amendment did not have a significant impact on the financial statements of the Company

f) New standards, amondmaents and interpretations issued but not yet affective
A new nurmber of new standards, amendments to standards are effective for annual periods beginning after

1 January 2020 and early application is permitted, however, the Company has not early adopted the following
new or amendad standards in preparing these financal sislements
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NOTES TO THE 2019 FINANCIAL STATEMENTS Bahraimi Dinars
2 BASIS OF PREFPARATION (continued)

(i) Amendments fo References to Conceptual Framework in IFRS Standards
The main changes to the Framework's principles have implications for how and when assets and labilities
ara recognised and derecognised in the financial slatements

Same of the concepts i the revised Framework are entirely new — such as the 'practical ability’ approach to
habities As they have nol been tesled as part of any recent standard-setling process, it s unclear what
challenges the Board will encounter whan using them 1o develop standards n (he fulure. It is aiso unclear
what challenges preparers of financial statemants will face after those fulure standards bacome effective

The amendmen! applies for annual periods beginning on or afer 1 January 2020

The amendment w not expected lo have a material impact on the Company's financial statemeants upan
apphcation

(i) Definition of Material - Amendments to |JAS 1 and IAS 8

The IASE has made amendments to IAS 1 Presentation of Financial Stalerments and IAS B Accounting
Folicces Changes in Accounting Estimates and Ermors which use s consstent defmition of materiaity
throughout International Financial Reporting Standards and the Conceplual Framework for Financial

Reporting, clarify when information is matenal and incorporate some of the guidance in [AS 1 about immatenal
mformabon

In particuiar, the amendmants clanly

= that the referance o obscuring information addressas situabions in which the effect is similar to omilting
or misstating that information, and that an ently assesses materiglty in the context of the financial
statements as a whole and

e the meaning of ‘pnmary users of general purpese financial slatements’ to whom those financial
siatements are directed. by dafining them as ‘exidlng and polential investors lenders and other
creditors that must rely on general purpese financel statements for much of the financial information
they need

The amandment apphes for annual panods begnmng an or after 1 January 2020

The amendment s not expected o have & materal impact on the Company's financial stalements upon
appbeation

3 SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistemtly for the years presented in the financial
statemants excepl for the changes arising from the adoption of [FRS 8 and IFRS 15 as sel below,

a) Property, plant and equipmant

i) Recognition and measuremen!

Property. plant and eguipment are camed at revaluad amount less accumulated depreciation and impairment
gllowances, f any. The cosl of the asse! includes all costs directly atinbutable o bringing the assets to their
present location and condition for intended use When parts of an item of property, plant and equipment have
different useful lves, they are accounted for as separate lems (major componeants) of property, plant and
equipment.




M & | Construction WLL 1"

NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars

3 SIGNIFICANT ACCOUNTING POLICIES feonlinued)

When an assel is sold or otherwise refired. the cost and related accumulated depreciation are removed from
the accounts and any resultant gain or loss of an item of property, plant and equipment are determined by
compering the proceeds from disposal with the carrying amount of properly, plant and squipment and ars
recognised nel within “other income" in the statement of profit or loss and other comprehensive income

(u} Subsequen! expenditure

Expenditure incummed to replace a component of an item of property, plant and equipment that is accounted
for separately. s capitalised. Other subsequent expenditure is capitalised only when il increases the fulure
economic benafits embodied in the item of property, plant and equipmeant.  All other expenditure is recognisad
in {he statement of profit or loss and other comprehensive InComa as an expense as incurred

fin) Depreciaton

Depreciabon is charged lo the stalement of profit or loss and other comprehensive income on a straight-line
basis over the sstimated remaining useful lives of items of property, plant and equipment

The estimatled useful lives of assets are as flollows:

| Asset categories e T s
Right-of-use assets 9 years |
Building and leasehold improvements 20 years '
Plant equipment and motor vehicles 5 years
Office equipment and furniture 3 years

Toals 1 years

The assals resdual values and estimated usaful lives are reviewed. and revised | appropriale, at each
reporting date. All depreciation is charged o the profit or loss.

Vvhen an assel s sold or otherwisa retlired, he cost and related accumulated depreciation are removed and
any rasullant gain or loss is taken lo the profit or loss

(tv) Capital work-in-progress
Capital work-in-progress represents the value of work completad as at the reporting dale and other costs that
are direclly atiributable to the gompletion of the project

b) Inventories

Inventories are camed at the lower of cast or nel realisable valve afler making due allowance for any obsolate
or slow-moving items. Net realisable value is the estimated selling price in the ordinary course of business,
less estimated selling expenses The cost of inventories is determined on waighted sverage basis and includes
expenditure incurred in acquiring the inventories and bringing them to their existing location and condition.

) Cash and cash equivalents
Cash and bank balances comprise of cash in hand and balances with the bank Bank cverdrafis that are

repayable on demand and form an integral part ol the Company's cash management are Included as a
compensent of cash and bank balances for the purpose of the statement of cash flows
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Financial Instruments

The Company’s financial instruments comprise accounts and other receivables due from related paries, cash
and bank balances, bank overdrafts. Morabaha financing. lease liabilimes, short-term loans, due o related
parties-and accounts and other payables

() Recognition and initial moeasurement

Accounis recervables are initially recognised when they are onginated All other financial assets and financial
labilities are inibally recogmsed when the Company becomes a pary 10 the contractual provisians of the
instrument

A financial g@sset (unless i 15 an account recevable without a significant financing componeant) or financal
liability is initally measurad at farr value plus, for an item not al FVTPL, transaclion cosls that are directly
attributable to ds acquisiton or Issue An account receivable without a significant financing component is
initially measured at the transaction price

(i) Classification and subsequent measurament

Financlal assets
On initial recognition. a financial asset s classified as measured gt amorised cost. FVOCH or FVTPL

Financial asse!s are not reciassified subsequent to their inilial recogniton unless the Company changes its
business model for managing financial assets, |n which case all affected financial assets are reclassified on
the first day of the first reporting penod following the change in the Business model

A financiai asset is measured at amorisad cost if 1 meets both of the foliowing conditions and is not designated
as al FVYTPL

o il is held within a business model whose abjechive is 1o hold assets to collect contractual cash flows,
and

= its contractual terms give rise on specified dates to cash flows that are solely paymenlts of principal and
interest on the principal amount cutstanding.

All financial assels no! ciassified as measured al amomised gost or FVOCI as descnbed above are measured
at FVTPL On initigl recognition, the Company may Imevocably designate a financial asset that olherwise meets
the requirements to be measured a1 amortsed cost or at FVOCI as at FVTPL  doing so ekminates or
significanily reduces an accounting mismatch that would otherwise arise

Financial assels at amortised cost

These assels are subsequently measured at amortised cos! using the effective interest method The amaortised
cost is reduced by impasment losses Interest income. forengn exchange gains and losses and impairment are
recognised in profil or loss. Any gain or oss on derecognition s recognised in the profit or loss

Financial liabilities

Fimancial habilittes are classified as measured al amortised cost Financial liabiites are subsequently
measured at amortised cost using the effective interast method Interest expense and loreign exchange gans
and losses are recognised m the profit or lass Any gain or lo8s on derecognition Is also recognised in profit or
m:
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraim Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (confinued)

(1) Darecognition

Financial assets

The Company derecogmses a financial asset when the contractual rights 1o the cash Nows from the financial
assel expire, or it transfers the rights to recesve the contractual cash flows i 2 transachion in which substantially
all of the risks and rewards of ownership of the financial asset are transfarred or in which the Company neithar

transfers nor retains substantially all of the risks and rewards-of ownership and it does not retain cantral of the
financial asset

The Company enters into transactions whereby it transfers assets racogmnised in its statement of financial
position, but retsins either all or substantially all of the nsks and rewards of the transferred assats. In these
cases the transferred assels are not derecognised

Financial liabifitius
The Company derecognises a financial liablity when its contractual abligations are discharged or cancelled,
or expire. The Campany also derecognises a financial liability when its terrms are modified and the cash flows

of the modified liability are substantially different in which case a new financial liability based on the modified
terms s recognsed at fair value

On derecognition of a financial Eabifity, the difference between the camying amount extinguished and the
consideration paid (including any non-cash assels transferred or labilities assumed) s recognised in profit or
Inss

(iv) Offsetting

Financial assets and financial labilities are offset and the nel amounl presented in the statemenl of financial
position when, and only when, the Company curmently has a legally enforceable right to set off the amounts
and It intends either to seltle them an a net basis of 1o redlise the asset and setfle the kability simultaneously

(v) Impairment
The Company recognises loss allowances lor expected credit losses (ECLs) on Friancial assets measurad at
amortised cost, mainly acoounts recelvables and bank balances

The Company messures |oss allowances on accounts receivables at an amount equal to lifetime ECLs
("Simplified approach”)

Loss akiowances on bank balances for which credit nsk (1.2, the risk of default occurring over the expected life
of the financial mstrument) has not increased significantly since initial recognition are measured at 12-month
ECLs ("General approach™).

When determining whether the credit risk ol a financial assat has mcreased significantly sinca Initial recognition
when estimating ECLs. the Company considers reasonable and supportable information that is relevant and
available without Undue cost or effort, This includes both quantitative and qualitative informalion and analysis,

based on the Company's historical experience and informed credit assessment including forward-looking
information

The Company coansiders a financial asset to be in default whean
= The bomower is unlikely to pay s credit obligations to the Company in full, without recourse by the
Company to actions such as realising secunty (if any is held); or
* [he accounts receivables i more than 180 days past due from the invoice dale

Lifetime ECL are the ECLs that result fram all possible default events over the expacted lifa of the financial
instrument.
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahralnl Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter penod if the expected life of the instrument |s less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company |5 exposed 1o credit nsk

Measurement of ECLs

Accounts recefvables - (Simplified approach)
The Company uses an allowance matrix to measure the ECLs of accounts receivables from indmidual
customers

Loss rates are calculated using a 'roll rate (Net-Rlow) method based an the probability of a recaivable
progressing through successive stages of delinguency to the loss bucket Recovery from the loss bucket is
alsc considered for computing the historical luss rates Roll rates are calculatad separalely lor exposuras in
different segmenis based on the customer's common credil sk characlenshes

Loss rates are based on aciual credit loss experience over the past three years. These rates are adjusisd o
raflect differences between economic conditions during the penod over which the histoncal data has bsen
collected, cument condilions and group view of economic condilions over the expected Iives of the receivables
The forward locking adusiment of the loss rates is based on a qualitative score card which factors the
management’s view on the fulure econamic and business conditions.

Cash and Bank balances - (General approach)

Impairment on cash and bank balances has been measured on a8 12-month expected loss basis and reflects
the short matunbes of the exposures. The Company considers that its cash and bank balances have low cradit
risk basad on the external credit rahings of the counterparties

Cradit-impaired financial assels

Al each reporting dats, the Company assesses whether financial assels carried &t amorhised cost are credit-
impaired A financial assel |s "credit-impaired’ when one or mare events thal have a detrimenial impact on the
estmated future cash flows of the financial assel have occurred, Evidence that a financial asset is credit-
impaired includes the lollowing cbseryabie data

= significant financial dificulty of the borrower or issuer,

« a breach of conlract such as a default or heing more than 180 days past due from the invoicing date,

« the restructuring of an account receivables by the Company on lerms thal the Company would nol
consider otherwise,

» it is probable that the borrower will enter bankrupicy or other financial reorganisation.

Presentation of allowance for ECL In the statement of financial position
Loss allowances for financial assets measurad at amortised cost are deducled from the gross camying smount
of the assets.

Write-off
The gross carrying amount of a financial asset is written off whan the Company has no reasonable expectations
of recovering a financial asset in its enbrety or @ portion thereof

¢} Employee benefits

Short-term employee’s benefits are recognised in the stalement of profit or loss and other comprehensive
incafme on an accrual basis
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Pensions and other social benefits for Bahraini employees are covered by the Social Insurance Orgamsation’s
scheme to which employees and employers contribute monthly on a fixed-percentage-of-salaries basis The
Company's contribution to this scheme, which represents a defined contribution scheme under Intermatianal
Accounting Standards-15 Employee Benefils, 15 expensed as incumed.

Expalriate employees are entitled to leaving indemnities as per contractual terms and the Bahrain Labour Law
for the Prvate Sector - Law no. (36) of 2012, based on length of service and final remuneration. Provision for
this unfunded commitment which represents a defined beneht plan under International Accounting Standard -
18 — Employee Benefits, has been made by calculating the nobonal liability had all employees left at the
reporting dale

f) Impalrment of non-financlal assels

The camying amounts of the Company's nan-financiai assets are reviewad al each reporfing date to determine
whether there |s any indication of iImpairment. If any such indicalion exisls, the asset's recoverable amoun! s
estimated An impairment loss s recognised whenaver the carrying amount of an assel exceads ils estimated
recoverable amount All impairment losses are recognised in the statement of profit or loss

The Company considered evidence of impairment for these assets at both an Individual assel and a coliective
level All individually significant assets were individually assessed for impairment. Those found not to be
impaired were then collectively assessed for any impairment that had bean Incurmed but not yel individually
dentified Assals thal were not individually significan! were colleclively assessed for impairment Collective
assessment was camied out by grouping together assets with similar nsk charactenstics

In assassing collective impairmenl, the Company used historical information on the timing of recoveries and
the amount of loss incurred, end made an adjustment il current économse and credit canditions were such that
the actual losses were likely to be greater or lessar than suggested by histoncal trands

Whien the Company considered thal there were no realistic prospects of recovery of the asset. the relevant
amounts were written off. If the amount of imparment loss subsaquently decregsed and the decraase was
related objectively 1o an event occurring afier the impairment was recognised, then the previously recognised
impairment loss was reversad through profit or loss

gl Provisions

A provision ie recognised in the statement of financial position when the Company has a legal or constructive
obligation as a result of & past event, and it is probabie that an outfiow of econamic benafils will be required to
seitie the obligation,

h) Forelgn currency transactions and balances

Foreign curréncy transactions are transtaled inlo the functional currency using the exchange ratas prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settiement of such
transacbons and from the Wenslation al penod-end exchange rates of maonetary assets and kabflities
denominated |n foreion currencies are recognised in the statement of profit or loss and other comprehensive
income

i} Revenue recognition

Under IFRS 15, revenue is recognised when a customer obtains control of the goods or sarvices. Determining
the iming of the transfer of conirol — at a paint in time or over time — requires judgement.
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NOTES TO THE 2019 FINANCIAL STATEMENTS Bahrain Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (continued]

(il Goods sold
Revenue from sale of products 1s recognised at a point in time when customer obtaing control over goods
Customer abltains contral when the goods are delivered and have been accepted by customars.

fn) Caontrect evenue

Revenue from construction contracts is recogrised based on the consideration specified in a contract with a
customer The Company recognises revenue over time since the customer controls all or the work-in-progress
28 the work is being performead.

This is because these are made o a customer's specification and if a contract is terminated by the customer,
then the Company s entitied to reimbursement of the costs incurred to date, including @ reasonable margin

Invoices are Issued according to contractual terms. Un-invoiced (unbilled) amaunts are presented as “Contract
mssefs” Revenue against vanations are recognised only If the vanations have been approved by the
customers |f varialions are for distinct services from oniginal contract the vanations are accounted for as a
saparale contract sise these are accounted for as a modification of the original contract, Contracts which are
negobated with a same commercial objective and relata to a single performance cbligation with the same
customer are combined and accounted for as a single contract.

Revenue is recognised over lime based on progress made o salisfy performance obligations which is
detarmined based on surveys of work performed and completion of physical propartion of the contracl work,
The related Costs are recognised in profit or loss when they are incumed Advances received are includad In
“Conrtract labilities”

|| Statutory reserve

in accordance with the Commercial Companies Law_ 10 percent of profit for the year is approprialed to statutory
reserve, untll it reaches S0 percent of the paid up share canial. Statulory teserve s not nomally distributable
excepl in the crrcumsiances stipulated in the Commercial Companies Law

k) Interest expenses
Interest expenses are recognised as an expanse on the effectve intares! method
) Leases

The Company has appled IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues lo be reported under IAS 17 and IFRIC 4 The datails of
accounting policies under |AS 17 and IFRIC 4 are disciosed separately

Policy appilcable from 1 January 2019

Al incephion of a contract, the Company essessas whether 8 contract 1s, or contains, @ lease. A contract is, or
contains. 3 lease if the contract conveys the right ta control the use of an |denlified asset for a penod of time
in exchange for consideration, To assess whether a contract conveys the right to cantrol the use af an identified
assel, the Company uses the definition of a lease in IFRS 18

This policy Is applied to contracts entered Into, on or after 1 January 2019,

I} Asalessee

Al commeancemeant or an mod ffication of a contract that contains a lease component, the Company allocates
thé consideration in the conlract o each lease component on the basis of s relative stand-alone prices.
Howevar, for the leases of property the Company has alected no! to separate non-lease components and
acocount for the lease and non-lease componants as a single lease component
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NOTES TO THE 2019 FINANCIAL STATEMENTS Bahraini Dinars
3 SIGNIFICANT ACCOUNTING POLICIES fcontinued)

The Company recognises a nghl-of-use assel and a lease liability at the jease commencement date. The
rignt-of-uge aszet is intially measured al cost, which comprises the initial amount of the lease liability adjusted
for any lease paymenis made al or before the commencament date. plus any Inibal direct costs incurred and
an astimate of costs to dismantie and remove the underlying assel or to restore the underying assel or the
site an which it i located, less any lease incentives received

Tha nght-ol-use assel is subsequently depraciated using the straight-line method from the commencement
date to the end of the lease term, uniess the lease transfers ownership of the underlying asset to the Company
by the end of the lease term or the cost of the right-of-use asset reflects that the Commipany will exercise a
purchase option. |n thal case the right-of-use asset will be depreciated over the useful life of the underlying
asset which is determined on the same basis as those of property and equipment. In addition, the right-of-use
assel is penodically reduced by impairment losses. il any. and adjusted for cartaln remeasurements of the
leasa habihty

The lease lizbility is inthally measured at the prezent value of the lease payments thal are not paid at the
rommencemeant date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's incremental borrowing rate Generally, the Company uses is incremental
borrowing rate as the discount rate.

The Company delermines its incremental borrowing rate by obtaining interest rates from various extemnal
fimancing sources and makes cartain adjustments to reflect the terms of the lease and tvpe of the asset leased

Lease payments included In the measurement of the lease kability comprise the following.

fixed payments, including in-substance fixed payments.

vanzbie lease payments thal depend on an indas or a rate. nitally maasured usng the index or rate as
at the commencemen! date,

amounts expecied to be payable under a residual value guaraniee, and

the exercise price under a purchase oplion that the Company s reasonably certain lo exercise. lease
payments i an aphional renawal panod if the Company is reasonably cerain to exercise an sxtension
ophon, and penalties lor early tarmination of a lease uniless the Company (s reasonably certain nol 1o
terminate aarlky.

The lease liability is measured al amortised cost using the effactive interest method. |t |s remeasured when
there is @ change In future lease payments arising from a change in an index or rate if there is a change in
the Company's esbmate of the amount expected lo be payable under a residual value guarantee, if the
Company changes is assessment of whether it will exercise a purchase extension or termination option or if
ihere is a revisad in-substance fixed lease payment

When the lease kabilly 18 remeasured in this way, a corresponding adjustmant is made to the carrying amount
of the: night-ol-use assel. or 18 recorded in profit or loss if the carrying amounl of the night-of-use asset has been
reduced to zero

The Company prasents nght-of-use assels that do not meet the definition of investment property in "property,
piant and equipment’ and leasa lisbilities in 'loans and bormowings' In the statemant of financial position.

Shorf-term leases and leasas of fow-value assets

The Company has elected not to recognise right-of use assets and lease liabilities for leases of low-value
assels and short-term leases, including IT equipment The Company recogrises he lesse payments
associated with these leases as an expense on a straight-line basie over the lease term
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahrain| Dinars
3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Policy applicable before 1 January 2019
For contracts entered into before 1 January 2019, the Company determined whether the arrangement was or
conlained a lease based on the assessmenl of whether

« fulfilment ol the amangement was dependent on the use ol a specific assel or assats; and

» the arrangement had conveyed a righl to use the assel An arrangemenl conveyed the right to use the
asset if one of the following was met:

» the purchaser had the ability or night to operate the asset while obtaining or controlling more than an
insignificant amount of the output,

* the purchaser had the ability or right to control physical access to the asset while obtaining or controlling
mare than an insignificant amount of the output; or

e facls and crcumstances indicated that it was remole thal other parties would take rnore Lhan an
insianificant amount of the output, and the pnce per unit was neither flxed per unit of output nor equal to
the cument markel price per unit of cutput

As a lessae

In the comparative penod. as a lessee the Company ciassified leases that lransferred substantially all of the
ns«s and rewards of ownership s finance leases When this was the cass, the lsased sssets were measured
mibally at an amount equal to the lower of their fair valug and the present value of the minimum lease paymants.
Minimum |ease payments were the payments over the |ease term that the lessee was required to make.
excluding any contingent rent. Subsequent to initial recognition, the assets wera accounted for in accordance
with the accounting policy applicable to that asset

Assets held under other leases were classified as operating leases and were nol recognised in the Company’s
statement of financial position, Paymenis made under operating leases were recognised in profit or loss on a

straight-line bass over the term of the lease Lease incenlives received were recognised as an integral part of
ihe lotal lease expense. over the term of the |ease

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

In preparing these fimancal statements, management has made judgements, estimates and assumptions that
affect the application of the Company's accounting policies and the reparted amounts of assels, liabilibes,
income and expensas. Actual results may differ from these eslimates

Estimatas and underlying assumptions are reviewed on an ongoing basis Revisions {0 estimates are
recognised prospectively

a) Impairment of financlal assets
Please rafer to note 3 (d) {(v)
b) Inputs and assumptions used In the measurement of right of use and lease llability

Please refer to note 3 (1)
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NOTES TO THE 2018 FINANCIAL STATEMENTS Bahram Dinars

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES (continued)

¢} Useful life and residual velue of property, plant and equipmaent

The Company reviews the useful life and residual value of property, plant and equipment al each reporting
date 1o determine whether an adjustment to the usahul llfe and residual value (s required. The useful life and
residual value is esfimated based on similar assets of the industry, and future economic benefit expectations
of the managamant.

d) Write down of Inveniories to net realisable value

The Company reviews the carrying amounts of inventones st each reporting date to determine whether the
inventiories need to ba wrilten down to net realisable value The Company identifies the inventaries which have
to be written down based on Ihe evaluation of age of the nventones and estimate of their future consumption

It inventones are assessed for wite down. they are charged lo the statement of profit or loss and other
comprehensive INCome
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NOTES TO THE 2019 FINANCIAL STATEMENTS Bahraini Dinars
5 PROPERTY, PLANT AND EQUIPMENT

Right-of-use | Bullding and Plant, |  Office Toals Capital work- 2019 2018

assets leasehold equipment equipment in-progross Total Total
improvements | and motor | and furmitore
vehicles

Cost .
AL 1 January - 251,162 758.054 145,384 206,060 16.900 1,378 460 1,378,480
Transition to IFRS 16 111,378 - - | . . - 111,378 -
At 31 Decembar 111,378 251,182 758,954 145,384 208,060 18,900 1,489,838 1,378,460
Accumulated depreciation |
Al 1 January - 251,162 758 403 144 508 206.060 1,360,223 1,348 171
Charge flor the year 12,375 - 414 643 - . 13432 12,052 |
At 31 December 12,375 251,162 758,817 145,241 206,060 . 1,373,855 1,360,223
Net carrying value 99,003 . 137 143 - 16,300 118,183 18,237

Building and leasehold improvements are built on land leased from Ministry of Industry, Commerce and Tourism The lease agreement is for 25 years for the penod

from 1 January 2003 to 31 December 2027,

Work-in-progress represents expenditure incurred for the construction of labour camp. Thare are no capital commiiments as at the reporiing date. Tha depreclation

charge has been allocated m the statemenl of profit or lass and other comprehensive income as follows

Direct costs {note 18)
General and administrative axpenses (nole 18)

2019 2018
13.168 9,039
264 3,013
13,432 12.052
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6 INVENTORIES

Construgtions and spacemaker materials
Less Provision for slow-maving and absolete inventones

Work-in-progress

7 ACCOUNTS AND OTHER RECEIVABLES

Accounts receivabies
Less. Imparment allowance on accounts receivables (note 20 a)

Staff advances
Prepayments
Deposits

Other recenvables

8 CONTRACT ASSETS
Cost incurred on contracts-in-progress

Less: Altributabie loss
Less Progress billings

9 RELATED PARTIES

21
Bahraini Di
2019 2018
£7 083 106,769
(20,000 (20,000)
37,093 8 769
1,783 14 831
18,808 101,400
2019 2018
227 128 281825
(118,002) (125,542}
108 127 136,083
28 234 33,253
4 812 11,281
5 1,042
2,241 B4 177
145,114 245 835
2018 2018
4 185 485 3313414
(275,508) (1B7,955)
(3,747.757) (3.122.921)
142,219 21.498

Parties are considered to be related if one party has the abiity to control the other party or exercise significant
influence over the other party in making financial and operating decisions. These represent transactions with
shareholders, close family members of the shareholders, directors and key management of the Company, and
companies in which they have significant influence or control. The Company enters Into transactions with

related parbes in the normal course of businese at agreed terms

a) Significant trunsactions with related party

Receipts from f (payments o) related partias, net
Finance costs charged by related parties to the Company
Expenses charged by related parties to the Cormpany
Caontract incoma

Contract direct costs

2019

221,385
33,590
16,244

2018

(165,741)
8.555
9,766

11,806
10,165
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8 RELATED PARTIES (continyed)

b) Due from related parties

Hasan Mansoun Properties
The Country Club
Mansour| Mansions Hotel

e) Due 1o related partles

Karim Mansoun Enterpnses

Relationship

Common management
Common managemant

Common management

Relationship

Common managament

d) Transactions with key management personnel

22
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2019 2018 |
2.297,582 2634738
§71.176 917,447
305.472 253,481
3,574,230 3,805,666 +|
2018 2018
32,457 42518
32,467 42518

Key managemenl personnal are those persons having authanity and respansibility for planning, directing and
cantrolling the activites of the Company. The key management persannel comprise the directors and no
compensation was paid during the year (2018 BD Nil)

10 CASH AND BANK BALANCES

Cash in hand
Bank balances

Cash and bank balances as per the statement of

financial pesition (page 4)

Bank overdrafts

Cash and cash equivalents as per the statement of

caah flows (page 7)

2019 2018
BOS 6,409
7,939 11,174
8,544 17,583
(52.820) (13.881)
(44,276) 3,702

Thig bank overdrafts bears interest rate of 8.75% (2018 8 75%) per annum. The bank overdrafts is secured
aganst morigage over TD No. 2807/1873 located in Burhama. TD No 43 78/1998 located in Jannusan, TD
Mo 938/2009 located In Adliya TD No 314/1876 located in Sehla, TD No: 216971968 located in Burhama, TD
Mo, 1684/1967 located In Burhama, TD No. 4222/1977 located In Sehla, TD No. 3852/1978 located in Sehia,
TD Na. 407871997 located in Jid Al-Ma). TD No 16461/2008 located in Building Lulu Avenue, TD No.
40791987 located in Jid Al-Haj, TD No. 854/1673 located in Sehla, TD No, 383872009 located in Adliya, TD
Mo. 38382009 lecated in Gudaibiya and TD No, 282/2005 located in Gudaibiva and unconditional joint snd
sevaral parsonal guarantee from the shareholders.

11 PROVISION FOR EMPLOYEES' LEAVING INDEMNITIES

Al 1 January

Charge for the year
Paid during the year

At 31 December

2018 2018
85,283 80 455
2,837 4,454
(30,268) (0.666)
57,852 85,283
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12 MORABAHA FINANCING AND SHORT TERM LOANS

a) Morabaha Financing 2018 2018
- At1 January 304, 171 236,703
Avatled during the year - 180,000
Repaid during the year (40.344) {82,532)
As 31 December 263,827 304,171
Current portion ol Morabaha financing 53,415 52 430
Non-current portion of Morabaha financing 210 412 251, 732
263,827 304,174

() Morabaha financing amounting to BD 250,000

This lcan was obtained in 2014 to finance working capilal requirements and is repayable in 80 monihly
instalments and bears & proft rate of 8 5% per annum On 19 December 2018, the Company has refinanced
the outstanding amount of Morabaha Financing amounting to BD 72,992 to a Morabaha Financing of BD
72,892 which is repayable in 60 monthly instalments of BD 1,485 commenaing from January 2019 and bears
a proft rate of 8% per annum

fif} Morabaha financing amounting to BD 250,000

This Ioan was oblained in 2014 to finance working capital requirements and 1s repayable in 58 maonthly
Instalmants and bears a profit rate of 8% per annum. On 13 March 2019, the Company has rafinanced the
putstanding amount of Morabaha Financing amoupting @ BD 86,588 to a Morabaha Financing of
BD BE.599 which s repayable in 60 monthly instalments of BD 1 774 commencing from March 2018 and bears
a profit rate of 8% per annum

(ifi) Morabaha financing amounting to BD 111,000

This loan is obtained in January 2018 to finance the real estate development and is repayable in 72 equal
monthly instalmenis ol BD 2,091 commencing from August 2018 and bears a profit rate of 8 0% per annum.
This laan Is securad against notarzed morigage over TD No. 157838 lpcated in Manama and TD Na. 181243
Incated In Jid Ali, promissory nole and unconditional jont and several persconal guarantee from the
shareholders.

fiv) Morabaha financing amounting to BD 38,000

This loan is obtained n February 2018 to finance the real estate deveiopment and is repayable in 72 equal
monthly instalments of BD 726 commenging from August 2018 and bears & profit rate of 8.0% per annum. This
loan |8 secured aganst notarized mortgage over TD No. 157838 located in Manama and TD No. 181243

located in Jid All, promissory note and unconditonal joinl and several personal guarantee from the
shareholders.

b) Short-term loans 2019 2018

At 1 January 54 288 149.403
Availed dunng the year 279,424 285,492
Repaid dunng the year (171,602) (390.607)
As 31 Decembaer 162,110 54,2688
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12 MORABAHA FINANCING AND SHORT TERM LOANS (continued)

Current porion of short-term loans 162,110 o4 288

| 1EEI'I‘I'J o ,

The short-term loans bear interest rate of B 75% per annum (2018 8 75%). The short-larm loans ane secured
against morgage over TD No, 280711973 located in Burhama, TD Mo, 43 78/1998 located in Jannusan, TD
No. 938/2009 located in Adliya, TD No. 314/1576 located In Sehla, TD No 2169/1868 located in Burhama, TD
No 1684/1867 localed in Burhama, TD No. 4222/1877 located in Sehla. TD No. 3852/1978 located In Sehla,
TD Mo. 40768/1997 located in Jid Al-Haj, TD No. 1646172008 |ocaled in Building Lulu Avenue, TD No
40791887 located in Jid AlLHaj, TD No. 954/1673 located in Sehls, TD No  3838/2009 lecated in Adliya, TD
No. 3838/2008 located in Gudaiblya and TD No. 282/2005 located in Gudalbiya and unconditional joint and
sevaral personal guarantee from the sharehoiders

Financial covenants of the Company's facilities with banks include:

() Maximum total cutside kabilities / tangible net worth ratio of 11 The current ratio as per audited financial
staternents for year ended 31 Decembear 2018 is 1611

{u) No addilional borrowings from any Bank/institution without prior parmission of the Bank,

(#) No addilional investiments withaut the prior permission of the Bank

(v} Restrict Dividend in any yaar up to a maximum of 28% of the net profit

e} Lease liabilities 2019
Transtion 1o IFRS 16 111378
Rapayment during the year (19,139}
As 31 Decembar 82,239
Current portion of lease ltabilities BB17
Mon-curren! portion of lease liabilities 83,322

52,239

13 CONTRACT LIABILITIES 2019 2018

Progress billings . 3,207,852

Less: Cost incurred on contracts-in- progress - (2,979,576)

Less Aftributable profit - (206.355)

- 21,921

14 ACCOUNTS AND OTHER PAYABLES 201% 2018

Accounts payables 1,781 405 2,126,026

Advances received from customers 75475 118,358

Provision for leave salary and air passage 17,062 25,558

Accrued expenses and olher payables 78,134 141,750

1,953,088 2411692
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NOTES TO THE 2018 FINANCIAL STATEMENTS

15 REVENUE

Contract revenue
Sales of spacemakera

16 DIRECT COSTS

Cost ol conlracts
Cost of cales
Depraciation (note 5)

17 OTHER INCOME

Liabilites no longer required written-back
Interest income
Scrap sales

18 GENERAL AND ADMINISTRATIVE EXPENSES

Staff cosls

Legal and professional charges
Depreciation {nole 5)
Communication charges
Printing and stationery

Other expenses

139 CONTINGENCIES

Letter of guarantees
Letter of credits

25
Bahraini Dinars
2019 2018
106,678 820,502
333018 | | 524045
719,695 1,344 547
2019 2018
| v
485206 421,380
250,898 410,061
13,168 9,039
759,352 1.240,480
[ 2018 2018
214 ThZ 57 438
= 14.000
104 231
214,858 71,868
2019 2018
37.386 46,893
5,543 15,762
264 3.013
718 2122
270 234
4513 13,541
48,604 81,565
2018 2018
560,988 567402
82 50,000
561,071 617,403
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20 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The lable below sets out the Company's classification of each class of financial assets and financial

liabilites:

2019

Asseis

Ratention recelvables

Accounts and other receivables (excluding prepayments)
Due from related parties

Cash and bank balances

Liabilities

Bank overdralls

Maorabaha financing

Short-term lcans

Lessa isbilities

Due 1o related panties

Accounts and othar payables (excluding advances)

2018

Assets

Retention recelvables

Accounts and other receivables (excluding prepayments)
Due from related paries

Cash and bank balances

Liabilities

Bank ovardrafis

Morabaha financing

Shaort-lerm loans

Due 10 related parties

Accounts and other payablas (excluding advances)

At Total
amortised carrying
cosl amount
|
187,749 197,748
140, 702 140, 702
3574230 3574230
B544 B 544
I,H."-‘I.!!ﬁ 3,921,218
52820 52 820
283,827 283 827
162,110 162,110
| 92 239 S22
32, 467 32,467
| 1.876.501 1,876,591
|
2,480,054 2,480,054
At amortised Total
cos! carrying
amount
l 267,329 267 329
234 555 234 555
| 3,805 666 3,805,666
17,583 17,583
4 325133 4,325,133
13,881 12,881
304171 304171
54 288 54288
42 518 42 518
2.283 334 2.293334
2108182 2.708 182
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20 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (conlinued)

The Company has exposure to the following nsks from its use of financial instruments

o  Credt nsk
o Liquigity nsk
s Markel nsk

This nate presents information about the Company's exposure to sach of the above risks, the Company's
objectives, prachses and processes for measunng angd managing risk. and the Company's management of
capital The note also presenis certain quantitative disclosures in addition lo the disclosures thraughout the
financial statements

The direclors have overall responsibiity for the establishment and oversight of the Company's risk
managamen! framework.

The Company's nsk management praclises are estabished 1o identify and analyse the risks faced by the
Company 1o set appropnate risk limits and controls. and to monitor nsks and adherence to mits Risk
managemen! practises and systems are reviewed regularly to reflect changes in market conditions and the
Company's activitres

The accounting polices for inancial assets ana labdities are deschbed in note 3

a} Credit risk

Credil sk = the ngk that anses when one party (o the inancial mstrument wil fad o discharge an obligalion
and causae the other party 10 incur a financial loss The Company is oxposed to crede risk on accounts and
other receivables. due from related pamies and bank Deiances

{1/ Tha Company 8 exposure to credd nsk s influenced mamly by the indwidual charactenstics of each
customer Gecgraphically the concentration of eredit rigkis in the GCC counines as majonty of the Company's
customers are basad in Bahrain and other GCC countries, nence having less of an influence on the credd risk

(il The creditwortfunass of each :um 1S evaluated pnor to sanctiomning credit facilites Appropnate
procedures for follow-up and recovery are in place 1o monitor gradil nsk

fii) Due from related parties mainly perains to the common shareholding compames, associate company and
shareholders and therefore the Company s exposed 1o a very limited credit risk on this amount

(iv) The Company limits 18 éxposure to credif nsk on bank balances by maintaining balances with banks where
the extarnal credit ratings are high The Cempany considers that s cash and bank balances have low credd
fisk based on the external credit ralings of the counterpartes. The Company has assessed impairment on
cash and cash equivalents basad on the 12-month expected loss and has concluded that there is no significant
Impact due lo imgairment of cash and bank balances

The maximum exposure to credit risk at the reporting date was

2019 | 2018
Retention recevables 197,749 267 329
Accounis and other recenvables (excluding prepayments) 140,702 234 555
Due from reiated parties 3.574 230 3 BO5 BE6
Bank balances 7,830 11,174
3.820,620 4.316.724

e e ————
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20 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Expected credit loss assessmant for individual customers as 31 December
The Company uses the expected future cash flows based on historical loss rates lo measure the ECLs of trade
receivables from individual customers, which compnise a small number of customers with large balances Loss

- rates are caicuiaied using the discountad cash flow method based on the probability of a recelvable being
collected over a penod of two years or written off

Discounted cash flows are calculated separalely for each exposure using expected cash flows after adjustment
for historical performance. The expected cash flows includes forward-looking adjustments. The Company uses

the Company's average borrowing rate to discount the expected fulure cash flows The model uses prabability
waghled scenancs when calculating expected credit lossas

Bank balances
The Company held bank balances of BD 7,938 as at 31 December 2019 (2018 BD 11.174),

The cash and cash equivalents are held with bank and financsal institution countérparties, which are good
rated

impainment on cash and cash equlvalents has been measured on the 12-month expected loss basis and
reflects the short-term maturibes of the exposures. The Company considers that its cash and cash equivalents
have low credil risk based on the external credit ralings of the counterparties

The Company uses a similar approach for assessment of ECLs for cash and cash equivalents to that used for
debt securiies.

The Company believes thal no provision for impairmant is necessary in respect of cash and cash equivalents
Movements an the allowance for impairment in respect of accounts receivables

The movement in the allowance for impairment in respect of accounts receivables during the year was as
foliows

20189 2018
Balance at 1 January 125.542 230.026
Less Reversal during the year (7.540) (17,694)
Less Written-off during the year - (86,590}
At 31 Decembaer 118,002 125,542

h) Liquidity risk

Liquidity risk is the risk thal the Company will encounter difficulty in raising funds to meel commitments
associated wilh Snancial instruments

The Company’s approach lo managing liquidity is to ensure. as far as passible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and siressed condibons, withoul incuming
unacceptable losses or risking damage to the Company’s reputation
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20 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT {continued)

The foflowing are the contractual maturities of financial lizbilities

2019

Bank overdrafis

Morabaha financing
Short-tarm loans

Lease |iabilities

Due to related parties
Accounis and other payables
(exciuding advances)

2018

Bank overdrafis
Marabaha financing
Short-term loans

Due to relaled parties
Accounts and other payables

(excluding advances)

c) Market risk

29
LSTA Bahraini Dingrs
Carrying | Contractual Within 6-12 More than
amount | undiscounted 6 months months 1 year
cash Nows
52,820 55,131 b5 131 - -
263,827 314 583 38 455 35,455 241 673
162,110 169,202 169,202 - .
92,239 120,026 7.002 7502 105,022
32,4867 32 457 - 32,457 -
1,876,581 1,676,581 ' 1,876,591 - -
2,480 054 2,568,000 | 2144881 76,424 346 685
Carrying | Contractual Within §-12 More than
Amount undiscounted & months months 1 year
cash flows ;
13.881 14488 | | 14488 . .
J04 171 ABE Bay 32.908 J6.455 287,523
54.288 56,663 56.663 - -
42518 42 518 - 42 518 -
2.283.334 2283 334 2283334 | - -
2.708.182 2.773.800 | | 2,307,303 | 78974 | 297523

Markel risk 1s the ngk that changes in market pnces, such as foreign exchange rales and inlerest rates will
affect the Company's income or the value of its holdings of financial instruments

1 Currency nsk

Currency risk Is tha risk that the value of a financial instrument will Ructuate due to a change in foraign

sxchange rates

() Interest rale nsk

Interest rate nek i the nsk that the Company's eamings will be affected as & resull of fluctuabons in the value
ef financial instruments due to changes in market interest rates.

The Company's expasure 1o interest rate risk i limited to Morabaha financing, short-term loans, lease labiltiies
anrl bank overdrafts as al the reporting dale.

Effective interast rates on financial instrumants:

Bank overdrafis
Short-term loans
Morabaha financing
Laase liabilives

2019

B.T5 %
8.75 %
B%

2018

8.75%
B75%
B5%-8%
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NOTES TO THE 2019 FINANCIAL STATEMENTS i
20 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

AL the reporting date, the interesl rate profile of the Company's interest-bearing financial instrumants is {he
Morabaha financing of BD 263,827 (2018 BD 304.171), short-term loans of BD 162,110 (2018: BD 54,288),
Iease habilibes of BD 92,239 (2018: BD Nil) and bank overdrafts of BD 52,820 (2018 BD 13,881)

fil) Fair vaiue sensitivity analysis for fizved rate instruments

The Company does not account for any fixed rate financial liabilities at fair vaiue through the statement of profit
or loss and other comprehensive income. Therefore a change in interest rates at the reporting date would not
aftect the statement of profit or ioss and other comprehensive income. Increase or decraase in equity resulting
from varabon in interest rates is not expected o be significant

(e} Cash fow sensitivly analysis for varnahble rate mstruments
The Company’s vanable rate financial instruments are the Morabaha Bnancing. short-term lbans and bank
overdrafts bul the variabon m interest rate is not expectad to be significant. A change of 100 basis poinls in the

interest rates at the reporting date would increase or decrease the egquily and profit by BD 8,710 (2018
BD 3,723)

(v) Other markel risk

Other market risk (s the risk that the fair value or luture cash flow of the financial instruments will fuctuate dus
'to changes in market prices (other than those ansing from interest rate risk or currency risk), whether these
changes are caused by factor specific 1o the individual financial Instruments ar its Issuers, or factors affecting
all similar financial instrument traded in the market

The Company is nol exposad lo any other market price risk as st reporting date.

d} Capital management

The Company’s objeclives when managing capital is to safeguard the Company's ability to continue as a going
concem. 5o that it can continue to provide retums for shareholders and benefits 1o the other stakeholders, The
directors monitor the return on capital, which the Company defines as net operating income divided by total
equity The directors glso monitor the level of dividends paid to shareholders

There were no changes in the Company's approach o capital management dunng the year, The Company is
nol subject o externally imposad capital requirements.

e} Fair values of linancial instruments

Fair value is the price that would be received to sell an asset or pad to transfer @ liability in an orderly
ransacion between market parlicipants at the measurement date in the pnncipal or, in ils absence, the most
advantageous market o which the Company has access al that date. The fair value of a liability reflects its

non-performance risk Differances can therefore arise between book values under the historical cost malhod
gnd fair value estimates.

Underlying the definition of fair value is a presumption that an enterprise 1s a going concem withoul any

intention or nead to quidate, curtail matesially the scale of its operations or undertake a fransaction on adversa
lerms.

Tha fair values of financial assets and liabilities of the Company are not materally different from their carrying
values,




M & | Construction WLL 3

NOTES TO THE 2018 FINANCIAL STATEMENTS Bahraini Dinars

21 SUBSEQUENT EVENTS

Subsequent to the year end, the oulbreak of the Coronavirus {COVID-1 8) has rapidly evolved across the region
and giobally. Authorities have taken various measures to contain the spread including implementation of travel
restrictions and quarantine measures These measures and policies have significantly disrupted {or expecled
to disrupt) the activities of many entibes, including the Company. Also, anticipated indirect and knock on efects
are yel lo be determined fully. To counter these impacts, many governments ane announcing various form of
financial packages to assist corporates and ndividuals in these challenging tmas As the outbreak continues
fo evolve, it is challenging at this juncture. to predict the full extent and duration of it$ business and economic
impact The Baard of Direclors continue to monitor the situation and its impact an the Company’'s operation
and financial position. As at the reporting date, the Board and management has assessed that the Company
will continue lo operale as a going concern in the near fulure,

22 COMPARATIVES

The comparative figures have been regrouped where necessary in order to conform to the cument years
presentation. Such regrouping did not affect previausly reparted total assets, total squity or profit or loss and
other comprehensva income
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POWER OF ATTORNEY

THIS POWER OF ATTORNEY 22 OF Ramadan 1429
Hair, Corresponding of 22 Sep 2008
Before me.

Nolary Public in the Kingdom ol Bahrain.

Alended! karem Hussan Abdulla Esmaee]l Mansori -
Bahraimi nationalily = CPR NO. 777777777 on behall ol
his s¢ll und on behall of his (ather! lassan Abdulla
Esmueel Mansori Buahruini nationality — holder ol
pussporl No, w Allomey No, 777777 777 As
the parner and the auvthorized signatory on behall of
M&T onstruction L'TD

[ HIEREBY appoint Salman Abdullah Sulaibeckh —
Bahraini Nationality — CPR holder
barrister at law. Or any properly gualified attormey
nominated by Him/Her (hercinalier called the
*Altorney™) 10 be the true and lawful Attorney for the
Client to effect and receive service of any complamt,
summons or other legal process, and lo appear and
represent me in any Court of the Kingdom of Bahrain
and before all Magistrates, or other oflicers
whatsoever ol the Kingdom of Bahrain as the
Auorncy shall think advisable for the Client and in
the name the Client to commence or to defend and
conduct any action or other proceeding in @ny court
ol the Kingdom of Bahrain for the recovery of any
debt, sum of moneyv, right, title, interest, property,
matter or thing whatsoever. Naw due or payable or to
become due or payable or in anvway belonging o the
Client by any means or on any account whatsoever
and in the same action or proceedings to prosecute,
discontinue, compromise, slay terminate or gbandon
il the Atorney shall see cause.

ANT) also to take such other lawful ways and means
for the recovering or gelling in any such sum of
money or other thing whatsoever which shall by the
conceived to he due, owing, belonging or payable to
Lhe chent or by any person whomsocyer.

AND to represent, act on his behalf, appear in front of
officials of Ministry of [Labor, General Directorate of
Passport and Immigration, Ministry of Interior, police
stutions. Directorate uf Criminal Investigation, Public
Frosecution.

The Chient has the right 1o authorize third party i all
ﬂl“p&l‘lnl‘ aln ssand.

Priogi

A . .
In accordance with the above. this Power of Attorne
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