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== w3l ION AS AT .

' 5 i
2018 047
Hote
BRHD BHD
ASSETS
n-til'll assels
Prﬂ'?"ﬁw‘m property, plant and equipment o 151,107 164,020
pdvance 13,383 .
184488 164,020
purrent assets
(ories | 7
muﬂrﬁ and oither receivable 8 :ﬂ;‘iﬂ 7571
d bank balances 9 0,430 4,178
Gash 19,445 5252
69,962 17,161
Totai 82 234,480 191,12
BEeS = —— — "
gQUITY AND LIABILITIES
Equity and reserves
share 202! 10 20,000 20,000
157,762 134,605
Hon = cuirent liabilities
Employees leaving indemnily | 13 2,305 1270
Vehicle loan - nen-current portion 15 1,115 4,008
3430 5,278
Current Vabilities
pcrourts payable and accruals 14 70,405 40,114
vehicle loan - current portion 15 2,883 1,124
73,288 41,238
Total equity and liabilities 234,480 191,121
—_—— = pre— e ————— 1

On 10 June 2018, the Board of Directors of ST Franchise Bahrain Company W.LL. approved these financial

statements,

5

Lslam Ahmed Raf Thrahim
(Director)
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M ahmed Raf Ibrahim
(Director)

R COMPREHENSIVE (hCOME
618 017
Hote BD &
16 . i
""—-lm {47.536)
67,555 78
&sa ny
H;ﬁ-t:- m- lﬁ
’ (49 140) (47 359)
(171,243) 174,088y

(171,243) {174,088)
e — - ] | e e ]
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2018

Balance - At 1 Januvary 2017

Transferred from due to related pary

Total comprehensive {loss) for the year

Net movements during the year

(Accumulated losses) wansierred to sharshoiders' current actount
At 21 December 2017 / 1 January 2018

Total comprehensive (loss) for e year

Wet movements during the year

{Accumulated losses) tansferred (o shareholders' current account
At 31 December 2018

BN

i-#!arn Ahmed Raf Ibrahim
{Director)

Sharchotders’
Share  (Accumulated current
capital losses) account Totat
BHD BHD BHD BHD
20,000 {92,256) . (72,256)
. . 261,805 261,809
(174,086) - {174,085)
- 119,138 115,138
- 266,342 (266,342) -
20,800 - 114,605 134605
- {171,243) - {(171,243)
- 194400 194400
- 171,243 (171,243 -
= :u!nun, - 137,762 157,762

The notes on pages 10 to 25 form an integral

part of these financial statements.



FLOWS FROM OPERATING ACTIVITIES

2017
Fﬂ for the yEar BHD BHD
f
_ ,::llﬂ of property, plant ang &quipment (17 :;}:JJ (174,085
[1#5‘:' from operating activitjes before Working capital ey 1'1:: 47 855
cash in operating assets and iabilitiy.: ANges (i1s o !
mmf:!} | decrease i inventories »H0E) (1 !E,::.ir],
A se in 3cCounts and other rece:
o) f decread Feceivable (12,44
(e ; decrease in due from refated party ﬂl.ls:; ﬂl.ibi
(e e/ (ecrense) it acCOUNtS payable ang accruals ’ Qs
ot / {decrease] in due to related party 30,293 &1
prresss in employees’ leaving inderm. g 43,840
Jcense [ (decrease) in employees £aving indemnity - (251,808
h flows from operating activities 1,015 17
= INVESTING ; (127,279) —_?1_55._51_}
CASH FLOW FROM ACTIVITIES — 188,72
for purchase of property.lant and equipment
payment for advanca of purchase of property, plant 3N equipment (38,423) (124,045
Net cash flows from investing activitjes 13,381 y
I ) !
804) (124,045)
CASH FLOWS FROM FINANCING ACTIVITIES
Net (repayment)/avaiment of term joan
Net movement in Shareholder’s current acoount f:;u‘i 5,112
Met cash flows from financing acti vities ——rt00 ——-—_IE‘;_"E
193,278 385 079
Net increase in cash and cash equivalents -
1
Cash and cash equivalents 4,193 3311
At the .:neghmn; of the year . 5,252 o
Atthe end of the year (Refer note ¢ to the financial statements) 19,445 5252

N3

Islam Ahmed Raf Thrahim
(Director)
E----_ s B ——
S 0n pages

10 to 25 form an integral part of these financial statemants.

9
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=c 70 THE FINANCIAL ST, A'I:E-;*‘lFE‘;‘:';sw‘LL'

;ﬁidgd 31 December 2018

srporation and principal activities
¢hise Bahraln Company W.L,|L {tha = Parh
H F‘:_'“ - :w L]
ted Listrlity ﬂ:rr.pan}' with the Ministry of Industry, :;[.-EL,TL.“?‘ : edmn e Kingdem
ymber 94086 - ﬂ“..u;:':i_m;;d on 22 June 2015 ard its hflr-r_hm,“: B Tourem under e of Bahrmn ax a
cg6 - 02 and 9 chtamed on 31 Mﬁl?mmﬁﬁﬁum’“mmt .._.g.m-,;;lq
14 respectiety nunber
.

accounting policies
+he prindipal accounting policies adopied in the S |
F | ; tress i
pdﬂﬁm been consistently applied to all Vears “’ﬁ&ﬂtﬁ-‘linmﬁemalm| | statements arp st out below, These
o pmparuﬁun ndal Satements unless atherwise sateg.

The firancial statements have been drawn up from tre acourting r
,,;!mmﬁﬂn exept ﬁ:‘lﬁ::rai assets at fair y:aiue through P‘“*‘J‘h“ﬁs&.?heﬁds “. H‘!tﬂ;::ﬁmrf.v under the hmE?I ot

with, TFRSS raquﬂ;res  use of certain critical ACcounting estimates and ru;upmimﬁmml na:ﬂ".i;:tﬂatmw.u i Conformity

in the process arﬂ:;ﬂh”-ﬂg the C::Ilmpqr_'lﬁis 8ooounting policies. It also reguines the use of a.mt:;mms.e S

repacted 3mounts of assets and liabilites and disclosure of contingert. assats and Yiabilties at lmntm:rﬂﬁ. that affect e

stztements and the reported amounts of revenues and expenses during the : ng i s uﬂdﬂt:'uﬂ the financial
e based 00 riARSgEMENES beSt nowledge of cuirent events and adtions, actif resite say skia: as oo
those simates, may uitimately difer from
The financial statements are presented in Bahraini Dinare,

New and amended IFRS adopted by the Company
The Company has adopted the following applicable new and amerded TFRSs as of | January 2018;

2. IFRS 15, Revenue from Contracts with Customers’ issued in May 2014 provides a si .
model to be applied © all contradts with customers. The five steps in the model are ;%E. i:"-'lll'l‘::IﬁEE based five-step

* Identity the contract with the customer
* Hdentify the performance obligations m the contract

* Determine the tansacticn price

* Aliocate the transaction prive ta the peiformance obligations in the contract

" Recognise revenue wihen (or 2s) the entity satisfies 2 perfermance obligation

The standard’s requirements wil aiso apply to the recodnition and measureraent of gains and losses on the sake of
some nar-financizl assets that are not an output of the ertity's ordinary activities (e.g., sales of property, plant and
equipment or intangibles). Extensive disclosures will be required, induding disaggregation of tcral revenue
information. about performance obligations; changes in contract asset and lisbiity account balances between
periods and key judgements and estimates.

The Company has applied IFRS 15 using the cumulztive effect methed ie. by recogaising the cumulative <ffect of
intially applying IFRS 15 as an adjustment to the opening balance of retained earnings as at 1 January 2018. The
comparative information has not been restated and continues to be reparted in accordance with the previous
acounting policy.

The impact of change in accounting policy, if any, s disciosed I the notes o the financial statements.

10
Scanned with CamScanner



ST FRANCHISE BAHRAIN COMPANY W.L.L,

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

Accounting policles (continued..}
Mew and amended IFRS adopted by the Company (continued...}

b. IFRS 9, ‘Financial Instruments’ cuthires the Tecogniion, measurement and derecogniion of financial assets and
financial liabilitics, the impairment of firancial assets and hedge accountmy, Financal aseets are to be measured at
amortised cost, fair valse hrough proft or loss or faw value Yhrough other compfehensive INCOME, with an
irrevocable ophion on initial recognition 1o recognse some equity financidl assets at far value through other
comprehensie income. The impairment model n IFRS & moves to one that 5 Dased on vpected eedit lasses
rather than the 1AS 19 incurred loss model. The derecogniton prinoples of TAS 33, ‘Financial Inmstrument:
Recognition and Measurement’ have been fransfered 0 1FRS 9. The hedge accounbing requirements hawe been
liberalised from that allowed previously. The requrements are based on whether an economic hedge & in
existence, with less restriction to prove whether a relatonship will be effective than current requirements.

The Company has elacted to apply the Vmited exemption in IFRS 9 relating to transitien for diassficaton and
measurement and impairment, and accordingly the Company has applied IFRS 9 prospectively, with an Initial
application date of 1 January 2018, The Company has not restated tha comparative informatien, which continues
to be reported under IAS 39. Differences, if any, arising from the adoption of IFRS 9 have been recognised directly
i retained earnings and other components of quity.

The impact of change in accounting policy, if any, is disclosed in the notes to the financial statements.

c. Amendments to IFRS 2, 'Share based payment’ issued in June 2016 introduced a number of changes and
ciarficaticns affecting classification and measurement of share-based payment transactons. Tne améendment
ada:esses three man arcas: the effects of vesting conditions on the measurement of a cash-sertied share-tased

payment transaction; the cassification of 8 share-based payment transaction with net settlement features for
withholding tax chigations; and dassificadon from cash-setfled to equity- settled,

d. Amendmems o IFRS 4, "Insurance Contracts’ issued in Segtember 20516 address congemns over the impact of IFRS
9 'Financial Irstrumerts’, where this will be implemented before the replacement of FRS 4, which IS still under
development. An entity shall agply those amerdments, which indude permitting Inswters that meet specfied
orteria to 2pply a =mporany exemption from IFRS 9 and an overlay 3pproach,

e. IFRIT 22, 'Foresgn Currency Transactons and Advance Consideration’ lssued in Decerrber 2016 addresses haw to
determine the date of the transaction for the purpose of determining the exchange rate te use on initial recognition
of the related asset, expense or income {or part of it) on the derecognifion of a non-monetary asset or non-
monetary liability arksing from the payment or receipt of advance consijeratior, in 2 foreign currency,

f. Amendments to [AS 40, “Investment Property’ issued in December 2016 clanfy the requirement to transfer a
property to or from investment property when (ard only when) there is a change in use, The amendmerts state
that the progerty should meet (or cease to meet) the definition of investment property, and there should be
evidence of the change in use {which rmaans more than management’s miention alone),

g. Arnual improverrents to IFRSs (20142016 cycle) issued in Decemoer 2016 included the following: (1)
Armendments to [AS 28, "Investments in Associates and Joint Ventures', clarfy that = venture capital crganisation,
or a mutual fund, unit trust and similar entites may elect, 3t initial secognition, to measure investments in an
associate or joint venture at fair value through profit or loss separately for each associate or joint venture. (2) IFRS

1 deleted short-temn exemgtions covering transition provisicns of IFRS 7, 1AS 19 and 1FRS 10 which are neo longer
redevant.

Except for [FRS 15 and IFRS 9, the management befeves the adoption of the above and other amendments effective

for the current acoounting pericd has not had any material impact on the recognition, measurement, presentation and
disclosure of items in the finandal statements.

1

Scanned with CamScanner



ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Accounting policies (continued...)

Standards, amendments and interpretations to existing standards that are not yet effective and have not
betn adopled carly by the Company

The fplowing standoids and amendments (o Existing standards that are appicatie 1o the Company have becn
puisiished and are mandatory for accourting periods of the Company beginnmg afer 1 January 2018, tut which have
not been adopled carly by the Company;

a, IFRS 16, ‘Loases’ is effedive for anaual periods beginning on or after 1 January 2019. The scope of IFRS 16

ingludes loases of all assots, with conain excaptons. IFRS 16 requires lessces to accourt for all leases under 2
single on-balance sheot modal in a similar way to finance leases under TAS 17, ‘The suancard mClpdes heo
ferognilion axermptions for lessees — loases of “ow-value' Bssets and short-térm ledses .., \easis wilh 3 lease
term of 12 menths or less). A the commencement date of a lease, a lessee will recDgnise a kabiity to make lease
payments and an asset rcpresenting the right 10 use the underlying asset dunng the lgase term, LESSEGS wall be
required to separately recogrise the interest expense on the lease lizshilty and the depretiation expense on the
right-pf-use asset, [essor acoounting is substantiaily unchanged from accounting under 1AS 17. A lossee cap
chopse to apply the standard using eitner a full retrospective or a modified retrespecive transiion approach. The
standard’s transition grovisions perm cerain reliefs. Early application is permittad, but not before an entity applies
[R5 15.

b. IFRS 17, ‘Insurance Cortracts’ issued In May 2017 as repiacement for IFRS 4. The standard sefs out the
requirements that a Company should apgly in reporting information abput nsurance CoNbdcls it issues and
reinsurance contracts It helds. The standard is effective for anwal periods beginning on or after | January 2021,

c. Amendments to 1AS 28, 'lavestments in Associates and Joirt Vertures' issued in October 2017 danfy the
accounting for fong-term interests in an associate or joint ventura, which in substance form pari of the net
investment in the associate or jeint venture, but to which equity accounting is not zoplied. The amengments are
effecuve for annual periods commencing on or after 1 January 2013

d. IFRIC 23, 'Uncertainty over Income Tax Treatment’ issued in June 2017 darifies how to apply the recogaition ang

measwement reguirements in IAS 11 Tncome Taxes’ when there is uncerfainty over income tax teatments, IFRIC
23 is effective for annual peripds beginning on or after 1 Jaruary 2015,

e. Amendments to [FRS 9, ‘Prepayment Features with. Negative Compensation’ enable entities to messure certain
prepayable financial assets with negative compensation at amortised wost. These assets, which include some laan
and debt securifies, would otherwisz have to be messured Bt fav vaiue throuch profit o loss. Ta qualify for
amertised cosi megsurement, the negative compensation Must be ‘reasonable ompensation far eardy termination

of the tontract’ and the asset must be hevd within @ 'held to cellect” business model. The amendmments are effective
for annuat perods commencng on or aiter 1 January 2919,

f. Amendments to 1AS 19, 'Employee Benefits’ darify the accourting for defired bemeft plan amendments,
turtalmerts and setlements. The amerdrents are effective for annual periods commencing on or after 1 Jaruary
2019,

g- Annual Improvements bo IFRS Standards (2015-2017) Cyde ~ The following improvements were finalised in
December 2017 and are effective for annual periods beginring on or after 1 Jaruary 2019;

" FRS 3 - darified that obtaining control of a business that is a joint operation is 2 business combination achiesed
in stages,

* IFRS 11 - clarified that the party obtaining joint cortrol of a business that is a igint operation should not
remeasure its praviously Feld interest in the jeint operation.

* IAS 12 - clarified that the income tax consequences of dividends on financial instrements classified 25 equity
should be recognised according bo where the past transactions or events that genersted distrioutable profits were
recognised.

* IAS 23 - dlarified that if & specific borrowing remains cutstarding after the related qualifiing asset is ready for its
intended use or sale, it becomes part of general borrowings. s

The maragement believes the adoption of the sbove standards / amendments is not iely w0 have any material impact
on the recognition, measurement, presentation and disclosure of kems

in the financial statements for fulure periods,

—-

e e
12
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

Accounting palicies {continued...)

Revenue recognition
Revenue from rendering of services is recognised over ime in the accounting perod when seraces are rendered, For
fixed-prce contracts, of any, /evenue recognised 15 based on the actual senvice provided to the end of the reporting

penod as a proportion of the total services Lo be provided because the customer simultaneously recenves and consumes
the benefits provided by the Company.
The timing of revenue recognition, billings and collections may result in contract assets, trade recervables and contract

liabilities.

Contract assels
The contract assets pimarily relate to the Company's rights 1o considerabion for work completed but not belled at the
reporting date. Contract assets are initially recognised for rewenue earned on work completed as receipt of

consideration is conditional on completion of work done and acceptance by the customer, at which paint the confract

assets are reclassified to trade acocounts recenvables.
The contract assets are transferred to trade accounts receivable when the rights become uncondibonal {i.e. only the
passage of time is required before payment of the consideration is due), which usually occurs when the Company issues

an invoice to the customer.

The contract liabilities primarily refate to the advance cnsideration received from customers prior to meeting the
revenue recognition criteria or when the amount of consideration received from customers exceed the amount of

revenue recognised. Contract liabilities are recognised as revenue when the Company performs under the contract.
Property, plant and equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated

impaiment losses,
Depreciation is calculated on the straight line method so as to write off the cost of each asset to its residual value over
its estimated useful life. The major cdass of deprediable assels and the applicable rates are as foliows:-

Machinery and leasehaold 20%
Computer and office equipments 20%
20%

Furniture and fixtures
Mator vehicles 20%
The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each end of the reporting
period. Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written

down immediately to its recoverable amount.
Expenditure for repairs and maintenance of property, plant and equipment is charged to the income statement of the

Period in which it is incurred. The cost of major renovations and other subsequent expenditure are included in the
carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed

standard of performance of the existing asset will flow to the Company. Major renovations are depreciated over the

remaining useful life of the related asset.

=
4%
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

Accounting policles (continued...)
Impalrment of non financlal assets

At each reporting date, the Company reviews the carrying amounts of is non-finanoal assets, (o determine whether
there IS afy indscation that Lhose assets have suffered an impairment loss. If amy such mdication &xrdLs, the recoverabis
amaunt of the asset is estimated in order to determine the extant of the impairment loss, ff any, Whese £ s not possibie
to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-

generating unit to which the asset belongs.
If the recoverable amount of an asset or cash-generating untt is estmated to be less than ds amyng amourt, the
carrying amount of the asset or cash-generating uné is reduced to 1S recoverable amount. An impairment loss &

recognised as an expense immediately, unless the refevant asset 1s camed at 3 revalued amount, in which case the
impairment loss Is treated as a revaluation decresse, Where an impairment loss subsequently reverses (except for

goodwill), the carying amount of the asset or cash-generating unit & mcreased to the revised estmate of s
recoverable amount, but 50 that the increased @rrying amount does not exceed the carrying amount that would have

been determined had no impairment loss been recognised for the asset or cashgemmhng_mt in prior years. A
reversal of an impairment loss is recognised as income immediately, unless the relevant asset is carmed at a revalved

amount, in which case the reversal of the impairment loss is treated as a revaluabion increase.
MNan-derivative Financial instruments

Financia! assets and financial Kabilities are recognised on the Company's statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Receivabie
Receivables are initially measured at fair value, and are subsequently measured at amortised cost less impairment, if
any. Allowances for estimated irecoverable amounts are recognised In profit or loss when there is objective evidence

that the asset is impaired.
Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalents consist of cash and bank balances.

Accounts payable and accryals
Accounts payable are recognized for amounts to be paid in the future for goods purchased or services availed, whether

billed by the supplier or not.
.E J "'.u!.f;.'.'_".f_l.f'ﬁ*'l'.l' a .I.i.".‘a.'.l..[n!.l'.ﬂ"' L/ 0 HY iy IEFL L e L
A financial instrument is any contract that gives nse to a financial asset of one entity and a financial Kahility or equity

instrument of another entity.

(i) Recognition and initial measurement
Trade receivahles and debt secwities issued are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.
A financial asset or finangial liability is initially measured at fair value plus, for an item not at fair value through

profit and loss (FVTPL), transaction costs that are directty attributable to its acquisition or Issue.
All regular way purchases or sales of financial assets are recognised or derecognised on a trade date Lasis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the

time frame establishad by regulation or convention in the market place.
All recognised finanaal assets are measured subsequently in their entirety at either amortised cost or fair value,

depending on the classification of the finandai assets.
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2.

Accounting policles [continued...)
Mon-derivative Minanclal instruments (continued...)

{il) Classification and subsegquent measurement

Emangial azsels: Classification

On mitial recognition, a financial asset is classified as measured at:

= amortised cost;

= Fair value through other comprehensive income (FWOCT) - debt investment;

- Fair value through other comprehensive inoome (FYOCT) = equity investment; or

- Fair value through profit or loss {FYTPL).

In arder for a financial asset to be dassfied and measured at amortised cost or FVOCT, & peeds to give nse o cash
fiows that are ‘solely payments of prncipal and interest (SPPI) on the princpal amount putstanding, This

assessment is referred to as SPPI test and is performed at an instiument level,

The Company’s business model for managing finandal assets refer o how it manages its finanoal assets in onder to
generate cash flows. The business model determines whether cash flows wall result from coflecting contractual
cash flows, selling the assets, or both.

Financial assets are not redassified subsequent to their initial recognition, except f and in the period the Company
changes its business madel for managing financial assets,

A finandal asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FYTPL:

* the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

* the contractual terms of the fimancial asset give rise on spedfied dates to casn Nows that are solely payments of

principal and interest on the prindpal amount cutstanding.

A debt investment is measured at PVOC if it meets both of the following conditions and is not designated as at
FVTPL:

* the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling finandal assets; and

* the contractual terms of the finandal asset give rise on specfied dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.
On initial recognition of an eguity investmen: that is not held for trading, the Company may irrevocably elect to

present subsequent changes in the investment’s fair value in OCT (designated as FVOCT — equity investment). This
election is made on an investment-by-investment basis.

All financial assets not dassified or measured at amortised cost or FVOCT as described above are measured at
FVTPL. This includes all derivative finandal assets. On initial recognition, the Company may irrevocably designate a

financial asset that otherwise meets the requirements to be measured at amortised cost or at FYOC as at FYTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise anse.

= 37 T
LIS =r rE

inancial assets: .
* Financial assets at amortised cost
These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost
is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in the statement of comprehensive income. Any gain or loss on derecognition is recognised m the

statement of comprehensive income.

e S ————
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ST FRANCHISE BAHRAIN COMPANY W.L.L,
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Pecember 2018

1. Accounting poHcies (continued...)
Mon-derwatlve financial Instruments (continued...)

(I} Classification and subsequent measurement (continued...)

" Dbt investments at FvoC!
These assols a0 subsequently measured at far value, Interest income under the effectiee interest methad, foregn

exchange gains and losses and impanment are tecognised in the statement of compeebensie meome. Othet net
gains and losses art recognised in OCL. On derecognition, gains and losses accurulated in OCT are redassified to

trne statement of comprehensive income.

* Equity investments at FYOCT
These assets are subsequently measured at fair value. Dividends are recognised as inceme i the statement of

comprehensive incorme unless the dividend dearly represents a recovery of part of the cost of the investment.
Other net gains and losses are recognised ir OCT and zre not reclassifisd to the statement of comprehensive

* Finarcial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, meluding any interedt or dividend

Income, are recognised in the statement of camprehensive income.
Hnancal labilities: Classification, subsequent measurement and gains and losses

Finandal Nabilities are classified as measured & amortised cost or FVTPL A financial ¥ahility s classified as at
TVTPL if it is dassified as held-for-tradirg, or it is a dervative or it 15 designated as such on Initidh recognition,
Financial liabilities at PYTPL are measured 3t fair value and net gains and losses, mcluding any interest expense,
are recognised 'n the stalement of comprehensive income, Other financial fabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
ecognised in the statement of comprehensive income. Any g3in or eSS on derecognition 5 alse recegnisad in the

stetement of comprehensive income,
(iii) Derecognition

Financial gssel

A finandial asset (or where applicable a part of a financial asset or & part of group of similar financial assets) 's

derecegnised either when:.

i) the rights to receive cash lows from the asset have expied;
(ii} the Company retains the right to receive cash fiows from the asset, tut has assumed an obligation. to pay them

in fufl without material defay to a third party under a 'pass through' arrangement; or
(iif) the Company has transferred its rights to receive cash flows from the asset and either (3) has transferred
substantially all the tisks and rewards o the asset, or (b} has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset,

Where the Company has transferred its right to receive cash flows from an asset ard has netther transferred nor
retained substantially all the nsks and rewards of the 2sset nor transferred control of the asset, the asset is

recognised o the extent of the Company's continumg invalverment in the asset,

Finangal liabilities

A financial liability is derecoonised when the chiigation under the Hability is discharged or cancelled or expires.
When an exsting financial liabiity is replaced by another from the sane lender on substantially diferent terms or
the terms of an existing liability are substantially modified, such an sxchange or modification is treated 25 a
derecognition of the original fiability and the recogniton of a new liabilty, and the difference in the respective
carrying amounts is recognised in the Statement of comprehensive imcome.

The Compary’s financial liabilities include trade ard other payables, term loar, bank borrowings and deriative

financal instruments.
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ST FRANCHISE BAHRAIN COMPANY W.L.L.
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

2. Accaunting peilcies (continued...}
Non-dertvative finsncial instruments (centinved.. )

{iv} Offentting
Financral assets and Fnancal labiities are offset and the net amount presented in the statement of fnancal
posiion when, and only when, the Company currently has a legaily enforceable nght to st off the amounts and it
Intends either [o settie them on & net Dasis or to rcahse the asset and setiie the atity smufanecssdy’.

Impairment of financlal assets
A financial asset is assessed 2t each reporting date to determine whether there s obiective evidenee that it 15 imEairea.

A finarcial asset is impaired if chjective eviderce indicates that 3 loss event has corured 2fter the it recoGnion of
the asset, and that the luss event had a negative effect on the estimated future cash fows of that asset (hat can be

estimatad reiably.
The Company applies expected credit sses (ECL) model for measurement ard recognition of loss afiowance on the

following:

* Traide acoounts receivable and contract assets;

- Financizl asssts measured 8t amortised cost (other than tade receivabies); and

* Debt nvestments at FvOC]
in case of trade receivables and centract assets, the Company follows a smpified approach wheren an amount equal
to ifetime ECL is measured and recognised as loss allowance, The Company has established a grovision matrix that is
based on historical cedit foss experience, adjusted for forward-looking facters specific to the custorners/debters and

the economic enviconment. For 3l other findncal asseto, expected credit losses are measured at an am_uum equal to
the 12-morith ECL, unless there has been a significant increase in credit risk frem intial recognition in which case those

are measured at hietime of ECL.
ECY is the difference between zall contracteal cash flows that are due to tre Company in accordance with the contract
and all the cash Mlows that the entity expects o receive (Le. all @sh shonfalls), discounied at the original effettive

interest rate. Lifetime SCL are the exnected credit josses reseiting from all possitle defaul events over the expecied life
of a fmancal asset. 12-montn ECL are a portion of the lifetime ECL which result fromn default events that are postible

within 12 months from the reporting date. ECL are measured in 3 manner tha! they reflect unbizsed and profiability

weighted amounts determined by a range of oulcomes, takng mifo account the tme value of money and cther
reasopable information available as @ result of past events, current conditions and forecasts of future economic

conditicns.
The amount of expected credit losses {or reversal) that is required 0 adjust the ioss allowance at the reporting dete to
the amount that is required to be recognised is recognised 3s an impairment gain or loss in the statement of

comprehensive noome,

Employees’ terminal benefits
Empioyee’s terminal benefits and entitlerment to annusl leave, holidzy, air passage and other short term benefits are

recognized as they accrue to the empioyees. The Compaay contributes to the pension scheme for Bahraini natiorizis
admiristered by the General Organization for Social Insurance in the Kingdom of Bahrain. The Company's share of
contribution to this furded scheme which is defined contripution scheme under [AS-18-Employee benefits, is recognised

as an experse ir. the statement of comprehensive income.
The expatriate empioyees of the Company are paid leaving indemnity in accordance with the provisions of the Bahtin
Labour Law for private secter 2012, based on length of service and final salary, Provisicn for this, which & unfunded and
represents a defined benefit plan under [A5-19 has been made by clcufating the notiona! liakility had all employees left

at the reporting date. The provision is dassfied as a non-current abilty in the statement of financial positan.
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

. Accounting paliclas (continued...)

3.

Provisiona
pany bz a presen legal o consrutive abhgation as & resull of past events,
seitle the obigation, and » resabie fstimate of the amoune

frovisions gre recoandsed when the com
an gutilow of revaurees will bo required to

15 prohabie fhat

AN b mady,
Invontaries
hmﬂﬂts are stated at the lower of coo and nal reahcable valup. Cost Comprises dirgcd matonals and, whers
appicable, direa .'a_hmr co=ts and those averheads that fave been Incured in bringng the Iventones ta ey present
iuﬁ?tinn and condiion, exduding barowing ross, Cast 15 calouated using the frst-in, first-out (FIFOY method, het
faiisslie value represents the estimated =eiling price loss all estimated costs of completion and costs io be intyrred n
marm}inn, seling and distribution, Costs of investories dude the transfor from cawty of any ganglosses on
Gts relating to purchases of raw materials,

Operating ieasas

Leases where a significant pertion of the risks and rewards o7 cwnership are refainet by the lessor are cigssificd as
Gperating leases. Payments made under aperaling leasas are charged 1o the profit of loss on a straight-ine basis over
the term of the lease.

Forzign currency transletion

1) Bungtisnal ang presantation currengy
using the currency of the primary eeonamic

llems inciuged in the company's fiaancial statements are messured
environment in which tha entity operates [“the functianal tumency”). The financal statements ave presented in
Bahrairi Dinars (BHD), which is the company’s functisnal and prasertatian CUrTENCY,
2} Transadigns and batances
Fareign currency transachions are tanslated into the functional CUITEncy Lsing Ihe exChange rates prevailing at the
dites of the transachons, Foreign exchange gains and losses resulting from the setilement of such ransactions angd
year-end exchange ratés of monetary assets and iiabilities derominated in feraign

frem the btransiabon at
cuTencies are recagnized in the profit or loss.

Non-current liabilities
Noo-curcent, Vabilities represent amounts that are due mor thar twelve months from the end of the reporting pericd.

Comparatives
Where necessary, comparative figures have been adjusted fo conform to changes in presentation in the current year.

Critical 2ccounting estimates and judgements
Estimates and judgements are continually eveluated and are hased on historical experience and gther factors, including
expectations of future events that sre believerd tn be reasonabie under the circumstances.

| ' i ceming the future, The resulting acCeunting estimates
The Company makes judgements, estimates and assumptions concaming the . _ .
will, by dep:miﬁnn, seldom equal the related actual resulls. The estimates and assumptions that have a significant risk of

causing 3 materiz! adjustment to the carrying amaunts of assats and lizbilities within the next financial year are

discussed Delow:

) Revenuve from contracts with casfomers

The application of revenue recognition palicy in accordance with IFRS 15 has required management to make judgments
in identifying performance obligations, determining fransaction prices, dllocating ransaction pxi:::es tp performance
obfigations, timing of satisfaction of performance obligations, estimating variable consideration and identifying financing

companents in contracts.
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ST FRANCHISE BAHRAIN COMPANY W.L.L,

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

3. Criticsl accounting estimates and judgements {continued...}

&) Impairment of Fnandlal assels
The: ioss allwances for financial assets are based on assumplions Shout sk of default and expeaed loss rales. The

cmmvmmmmmmahmmmmmnummmmmmmmﬂmmﬂ,m
an the Company’s past history, ensting market canditions as well as forward-lookmg estmates at the end of gach

reporing penod
&/ Provision for obselete and stow-maoving invartory

ﬂaaﬂ:mpe_lnyrwimﬂ.nmueﬂmwmmr evdence regaiding the sereability of inventory dnd s et realvabls
value on dispusal. The prowsion for obsoiete and show-mipwing iveniory 15 Dased on management’s past CepeTence,
_uir.n'ag1ntnﬂnns:deraﬁanmewah.m4:fmmtwnuﬁﬂnmﬂnmntandmwurnmkdmmmﬂ
inventary. The amount of provision is Chamed b proff or loss, The review of the net regivabihe value of the mromtory

is continuods and the methodolooy and assumptions usad for estimating the pronision for obsolete and skvw-mavng

insentary are reviewed regulady and adjustad aceordingly.

d} Uzeful! life and residual valie of property, plant and eguipment

The Cﬂmmﬂi" reviews the useful lifs and resiqual value of property, plant and equipment at each repodting date (o
determine whether an adjustment ta the useful iife and residual value is required. The useful Wfe and residual value 5
estimated bases on Similar assets of the industy, and future economic benefit expectations of the management,

Financial instruments and risk management

Financiai assels
Trade recen=hle
[a=pasit and atvancoes
Cash ant' bank balancas

Firandal liabilities
Trade payable
Arcrved expenses
Vehicla [oan

_:‘-I-rﬁrmia' asets and labiities are recognized when the company becomes 3 perty to the contractual pravisons of the
instruments, The table belgw set out the Company's classification of each class of financial assets and financial habilibes:
2017

2018
BHD aHn
10,673 1,917
20,357 1,872
19445 5,252
49,875 3,041
49,643 30,419
13,522 9,680
4,008 5,132

66,573 45,231

Financial risk factors
The risk management policies employed Dy the Coimpany to manage the financial rsks are discussed beiow:

4.1) Credit risk
Credit risk arises when a faiure by counfer parfies to discharge their cbligations could reduce the amount of future cash

inflows from finandal assets on hand at the end of the reporting perod. The Company has no significant toncentration
of aredit sisk. The Company has paiicies in pace to ensure that sales of products and services ace made to customers

with an zppropriate credi history angd montors on 3 contitugus Dasis the ageing profie of its receivables, Cash
halances are held with high credit quality financial institutions and the Company has policies to imt the amount of

cradit exposure to any finanoa! institution,
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

4,

Financial Instruments and rlsk mansgement (continued.,..)

4.1) Credit risk
The maximum exposure to credit risk at the end of the reporting period was:
201 w7
Trade receivable m,lnurg l,ﬂéﬁ
Deposit and advances 14,964 1,872
Bank balances 16676 4,383
61,713 EII!.H
The ageing of trade receivable at the reporting date was:
Gross Impairment Gross Imparment
2018 2018 2017 2017
BHD BHR BHD BHO
0 - 30 days 10,073 - 1,917 L
31 - 60 days ” - g :
More than 60 days - - : =
A, et vttt ———

4.2) Market risk
Market risk is the risk that changes in market prices, such as forelgn exchange rates, interest rate and equity prices will

affect the Company’s income or the value of its holdings of finandal instruments.

4.3} Interest risk
Interest rate risk is the risk that the value of finandal instryments will fluctuate due to changes m market interest rates.

The Company's income and operating cash fiows are substantially independent of changes in market interest rates as
the Company has no significant interest-bearing assets and liabilities.

4.4} Currency risk

Currency risk is the risk that the value of financial instruments will Aluctuate due o changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognsed assets and liabilities are denominated in a
currency that is not the Company’s measurement currency. The Company does not have any significant currency risk as

the Company’s transactions are in Babraini Dinars.

4.5) Fair value

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgesble, willing
parties in amm's length transaction. As the Company's finandal instruments are compiled under the historical cost
method, differences can arise between the book values under the historical method ana Fair estimates.

The fair value of the Compary's financial instruments and assets and liabilities are not materially different from their

carrying values.

4.6) Capital risk management
The Company manages its capital to ensure that & will be able to continue as a going concen while maximising the

return to sharehoiders through the optimization of the debt and equity balance. The Company's overall strategy remains
unchanged from last year.
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ST FRANCHISE BAHRAIN COMPANY W.L.L.

NOTES TQ THE FINANCIAL STATEMENTS
Year ended 31 Decernber 2018

4, Financlal instruments and risk management (continued...)
4.7) Liquidity risk
Liquicity fisk 's Lhe risk Lhat an enlerprise will encounter diffictity in raising funds to meel commitments associated With
Fmaniciat instruments. Liguidiey sk may result from inablity to sell a Fnancial asset quickly at dese to is fair value,
Liquidity rsK s managed by monitermg on a regutar basis that sufficsnt funds are available, @ meet 3y fulure
commedments
2018 Contractual
Carrying undiscounted Within 61012 Mare than
amount  cash flows 6 months manths 12 months
EHD BHD BHD BHD 2HD
Trade payahia 49,043 49,043 49,043 : p
Aecrued expenses 11,522 13,512 13,522 K A
Vehicle loan 4,608 5433 762 762 3,909
66,572 ____ 67998 §3,327 147 S——1 L ]
2017 Cortractuat
Carying  sndiscounted wWithn g 12 Mare than
amount cash fNows & manths manths 12 months
D BHD B4D BHD FHD
Trade payable 30,419 30,419 30,418 - -
Actrued expenses 9,680 9,660 5,680 5 B
Vehicie loan 5112 5,057 762 762 5,433
523l 47086 ___NoB6L 762 343
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ST FRANCHISE BAHRAIN COMPANY W.L.1.

NOTES TO THE FINANCIAL ST ATEMENTS
Year ended 31 December 2018

3. Property, plant & equipment

Machinery & Computer &
) leasehold office Furniture &
mprovements tquipments fixtyres Motar vehicles Totad
BHD BHO SHD -
Cost: BHD BYHD
Balance - 01 Janaury 2017 108,248 2,545 2,901 - 113,692
Additions during the year 102,212 1,781 4,053 7.000 124 045
At 31 December 2017 { 01 January 2018 210,458 13,326 6,954 7,000 237,738
Additions during the year 30,262 2,360 2,761 3.040 B 423
Risposals during the year {1414) ®© (632) {1,348; i} - (3,459)
At 31 December 2018 229308 14,394 8,367 10,040 272,701
Depreciation;
Balance - 04 Janaury 2017 25,102 195 562 . 25,859
Charged during the year 44308 1,555 1,016 383 47,859
At 31 December 2017 / 01 January 2018 69,407 2,150 1,578 583 73,718
Charged dising the year 43,453 2,744 1,451 1492 49,14)
Dispesals during the year R )1 5 (226} _ (321) 2 {1.258)
At 31 Decamber 2018 112,349 4,664 1508 2,075 121,600
MNet bock amount; -
At 31 December 2018 T A 10426 5859 —ed 308 m%é%
At 31 Decermber 2017 ==._14,=.'.1£ ﬁ#é& ====-ln=-5é?|§l mﬁﬁ'ﬂﬂ;ﬂ &m-éﬂi-
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ST FRANCHISE BAHRAIN COMPANY W.L.L,

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

E. Advance lor property; plant end equipment

Advange for property, plant and equipment represents an advance gaid to Faran kichen n realion to purchese of

{ Kitchen equipments.
J{ 7. Inventories

2018 2017

BHD (Sal¥]

Stock of food and beverage tems 10,117 7,671

Eﬂsi 17 Tlg?;

8. Acccunts and other receivable

| 2018 2017
! BHD gHD
Trade receivahle 10,073 1,517

Deposit 5,750 1,606

Advance to suppliers 14,607 2
Prepayments - 89
Crher receivable - 271
HQEﬁﬂ 4!1 JH

9. Cash and bank balances

2018 2017
BHE BHL
Cash in hand 2,769 85"
Bank balances 16,676 4,38,

19!445 5515:

10. Share capital

Share Number of 2018 201
Percentage Shares BHD M1

Yasir Hasan A Shaikh 51% 204 10,200 12,20

Islary Ahmed Raf Ibrahim 49% 196 9,800 o /0

iﬂﬂfg 4“2 Iﬂ!nﬂﬂ EU!BE

The share capital of the Compary consists of 400 shares at BHD. 5U/- each.

11. Statutory reserve

Under the provisions of Bahrain Commercial Companies Law 21/2001, an amount equivalent to 10% of the Company
net profit before appropriatians is required to be transferred to @ non distributable reserve account until such time i
amaunt equal to 50% of the share Capital is set aside, During the period no transfer has been made to the reserve

the Company has incurred a net loss.

12. Shareholders' current account

Yasir Hasan A Shaikn
Isiam Ahmed Raf [brahim

arrangements.

2018 Fil]
BHD Bt
(168,168) (100,8:
325,930 215,4

114.€

151!"?5! L
The sharerhoiders’ current sccount balarces are unsecured, interest free and there are no defimite repaym
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ST FRANCHISE PAHRAIN COMPANY W.L.L.
NOTES TO THE FINANCIAL GTATEMENTS

vear ended 31 December 2018

1}, Employoes’ leaving indemnity 2018 wnT
pHD Bl
Batarce = At 3 Japuary 1,270 1;‘51{
Het mavernents during Lthe year e 1035 7
hh i ll 31 mmw _—.ﬁ-ﬂn?- _—-—E—?E-
d
14. Accounts payable an accruals 2018 v 4
eHD BLG
Trade and ofner payabie 49,043 o ALY
Accrued expenses 11,511 g HBl
prgzicn for leave salary amnd alr passage 7,640 15
m,ﬂﬁ 40,114
15. Vehicle loan
2018 7
BHOD (:[al8]
Hon - cusrent periion 1,125 4,008
Clmenrt parinn 1883 1,124
i =_=_.=,=4£'EE= @ﬂnmbsigd
Movements during the year
2018 2017
8o BHD
Balance - AL L January 5,132 -
e - 5,600
Qe PAREE s Yot 1,124
Balance - At 31 December 4 ; E ElE f;:?ﬂ
== E‘é—. ="

16. Revenue from contracts with customers
The follovdng sets out the disaggregation of the Company’s revenye from contracks with Cusiomers:

2018 2017

a) Type of goods or services LR BHD
Cordices res

RIS 132,395 86.979

132,385 £6,579

) Timing of satisfaction of performance pbligation

Sarvices and properties transfesred over time | 132,395 86,979
133,385 & 579
¢} Customer relationship
Third party customess
132,385 85,979

132,395 % 579
e et ==.=—.:=E5:$ﬂ='-
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ST FRANCHISE BAHRAIN COMPANY W.L L.
NOTES TO THE FINANCIAL STATEMENTS
Year onded 31 December 2018

17. General pnd pdmmistiation sipensas
a18 F LT
pHD exp
SEA Cnt 121,109 #7330
Rent 38,756 ¥Bin
Likelsls. o P50 B 241 1 585
Lpgdt and paofeusional 1,350 £,93)
Adverimsement and promMplon eypenses 2,281 84}
Office capenses 17,8749 17 Ai4
1908 1% IMIE?

18. Rounding off of figures
Al figures have been rounded off bo the nearest Bahrdini Dinp7s.

19, Conlingent liabiiity
A at 31 December 2018, there were no contingent liabities ansng in the ardinary course of the BUsIntss, whnth aln
expected to give risa 1o any 'oss.

20. Events after reporting period

Tha Company has cpened & new branch registered under the commercial regustration number 94086 - (4 obtained oo
13 January 2019, There wera nd other events alter the reporting pertod, which have a beanng on the upderstanding of

the Fnancial statements.

Independent Auditors' Report Page 3, 4 &5

26

Scanned with CamScanner



Ll (5 )94
??.'IQ-I_)B-&J‘L”“J’ TR o) A8

) Gl g A8
Yoy Jsamad T @"“‘*"‘"‘M

2




<l siaall

45 ) Ala

B 1Y) (o Ly G
Ol Slbeal) Ahaa 0

Al 38 el (s

AY) Jaldd Jaal g 5 el o gl ol
Opablaad) (3 g8 A il padl Ol

audall cladaal ol

Allal i) Jga Chalda



'Plﬂ?l& -
G il as
§ 2 *'ﬁ
iwﬂ
iw? 4
i ﬁ

Jdda
Sasal) (LS4



AT g8 gl y 3uall
Sl S
o Aagtiall Al e AS Al Adad) Al DU o (5 sl 0y 8 adky ) B IS Gadaa 9w ol 0 el )
XY Qs X
aelil)

& B333na Al yeue ) AS IS (o pad) ASkee b (MAS AN Laiad Gapag LI A LSl AS 8 Culs
eaigr YY ﬁfiénjjaimir‘l‘é;ﬁJ s Al—0) ‘;i_;t;__gh_nﬂ Ul grmjagi;w1ji_}1;ﬂ}1;w3_}ijj
e VYV da) i 5ol V6 AT Y LB ol Jaadl G e Jase DAL £ Lpdly (Y00

o) ASlae pOlilifALlal (YY S aana o YEoA @3k e0V YV Jua oY oV 18 350 A (A ey YNV

e ) Adaddy)
eyl clesd Aidy oY olSa ) At oS ALkl g ) Dilard s A RS0 LU Sy
gy bl

Aageall hliall g Aliiionall <l okl g ¢ Jadl g gll il i

AL Sl i N S el elall g oY s ASHA0 ek e 2

oo () A zlal! 8 dame ¢ plaladdl o2a 30y 3hand) O ghally 4,80 Leea! o AN GLlsd) aal
gl Sl

el 101

(V) Aaiall 3 reia g Hlall A8 530 LD 61aYI

AS &l Ja

g JS Ll pa T a0 dagls Lags 00 e 4880 Jle ol 588

Ja Al B3 ey Gdlaat)

Adlall il agd Ao 50 Lgd AN g e 810 5 e A pa g Slaal Slia o0

51N udaa

&qj;,‘;lﬂ_}ﬂ gl Cilag YAV e T ‘HLEEJTJ}“ uul:_qf-Luﬁ.:l ("IJ :-.&le.:-.i.-all g
olae il g s aliad A58 g ) s llin OS5 Wy a8 0 sdiue Gullall 3100 udae eliac
.E_ﬂ.‘l‘;ﬂ

O sliiaiall ) gabas)

E_u.\_‘_ﬂ_ﬁcl_}d Ll = ruu_,+ﬁmg3_;l_}uuﬂiruimm hmﬁinMluhw\ﬁLuﬁﬂ

G Galae J (e ddiny

e
Pﬂm _Hi il 3 Jaal ?.M
s




e d O3oa Sl 8 L Lol AS 8 el Baluadl )
g
T e Glabial 8 3s aall g comand Gupa Sl LA o) A8 0 da8 el AL il Gl L )
ol s sal el Gluy eY )Y ey Y LE L SGA Gl e g oY )
cpall oy 3 Al Al el GlEal lyy osealad) Ggis B Sl Gluy g all ALl
Aagall dpalaall clubudl Sl i Ley Al il e clalial)
LS A8l I 3 pall 6dg g8 gall ool sl asan e cdale S ek 6 el Al ) 8 ol 3
oaall @lly A dpgind) Al A olsio g ALl Bgia b gl y o el el g Y VY s ¥ a
AL e dlaey Al e G
gl Gl
il ghase pud d ppladl 038 i say Ll gheie prania g pyy o300 Al gall ulaall (B, Lads Ly el S
SR el Ayl Gy RS0 e e JS Jand gady iy A Gl 385 e G
d3gad Gdy (5 aY) ABIAY) Whllysee b By Aol puledl Gdae Ge 5okl o Jiad Gualad
Ulaa Al (38400 adal o) e cpmd g odal gl uleall | udae e B jaliall b sl Cuadaall SLENAT 2 @
(b 3all Ll ) )l g Aailia 5 3808 Lole
Al o 5 30
T A e pab s Al Gllall Lalad Dlaba) s (Y) ) Zlady) b olidl) 4a g oas
oan g oLy Tolin YEAYY/= ey ddlall Ll ol Gdlall 38,30 bl 3101 < jglad Y)Y jrawn
Dol o A4S 500 5 08 Jsa A p e B85 0 8 AN goled Gl ade fa dlls gy (I cakal
ol Mg (3l Lad Ll 5 (hand oy ol g 68 paliana 3L20S
A ) (380 Jilsa
Gl LRSY & 48 g Luaal CD CulS o Jgall Uppals A o Al Slid) B e A ) Gl il
lde bl J80 Ay oSS Al Sulall VR3S Glw A Jiludl oda dallee iy (Agllall 3 5l 400
cJlsall 038 Jsa Shaiie Ul 5 2383 Y iy

s oA Allea
3d1e 3YY A gl Al copaed Gy bl A L8 o) Al Ll 381
% Y ol A bl o iy Jagddl el sl s sl Cilla
' & | CERTIFIED
_ TRANSLATION



ANl ULl 50 (e BN Qalama g B 1Y) il g lgens

Gyl ALl il ulael Gy dole ARk Al Gl e ey dae) e Aypead a5 Y
dae) €l Ay g Led B laY) 0 A AdAl AlE N, el A ledl SIS A s Sl
Jhal § JLaaW o @3 S o) g oA a gadl eUnaY e A0S0 A0 bl

(B jaiese LIS i) e AS AN 508 amih e Agheae 3O0Y1 S0 AL SUL Slael aic
Y 5 paieadll Slnall Apdmall Guld alasiiad g 8 paiosall sl ddlaiall 5 0aY) oo oo LBV Cana crLualyl
il ALY (g g o) g Lo Lal o) oltllee Caly J AS 2N duheal L o s 5 oY) CalS 1Y)

AS A o] Alee o G (e Jypaad ga 8 ) e e

A i 3RS 08 Gbiual) (3 Gioly'sens

Ay gadl elladll e A0A JSS ALY bl ColS 1)) W Jgs Jsiae aSE e Jganl) a0 Lilal
s 5ae sa Jaindl A8ED of Al ey o3 Clluall ae 8 el il JLEaY) Qi ol g
elhaal 3y Glo alion A gl 3850 e Gy 2 A S8 o Ulas Gl 4Dy S e Jle
Sy o cfaad (g S 1Y) Al iy Uadd o el e eladd) L o) oSas daagay dic A p g
Sl 238 bl e siaid) Cpesdnial] Aalai®ll g @) Je Jine S35 5% o oK g0 d
AL o Bilas, gall oSall ajles W Adsall 80D suladd By 3850 Llae e ¢ jaS, Al
ol Lo Lo sy o380 Alee (DA (0 gl

apanal g claall o Jloa¥! Capes @l IS ol gu clpandiy Adlall Sl (8 & gall cUba¥) Hhalia aas
Ay el gl dpualiall 5 A8 38l A o Jseaally o plaliall alll o @800 Clel ja) dns
Sasay 8 JlaaY) oY dded Cigaa Jldal (e 58 JaY) e g8l s g Ued ) GLEIS) aae lad
Al 4850 glan o et o sl JUeY) o a5l ol skl g

gl Al BEE Cel gal maad Jal e BAIL Aal S Adadal GEN a6 e J peanll
AS 5l 8000 4650 At ol sl e e Gl oS0

lgtesd 3 Alall 3 cilalial! s Aulaadl S il A4 feay dadial ol clidacdl Gaeda (g2a aui
B 3yl

Al ety ey o e slindl dadaddl Y s oY) dadad deedle 52 Jes plisd ) Jeayd
8 hayyd g by Gl goh e il pe Al S 1Y Ldgle Jpasd &5 ) (380l



- -

e

Jus Al Sl i€ 1) Lay elaliady) D 8 Ly olal fina g Lol g A0l bl alall jia jall i
Aile Ui e 8820 45 jhay Al ol colalenll

iy Cillal) 3850 a Sall el GG s Al [sal O e el Lad 300 Gdae pa Jeal 55 s
L oLl Lasaas 30 Adalal A8 51 8 & 0 g geall da g (o) I b L A el 38

¢ A A i) Clllial) Jga o i

Ll YWY L8 aneatll SIS, (You) a9 Yo 8 lal) e 45kl G830 o ol ol G
Gl a5 Sl slaall azan o Ulas 38 Ll 3835 28 cdaludll 9 5 sl § detiall 5 ) 55 ge dlall YoV
A< 5ol Aduad ol oy Aaulid) clluall ol elug A8 530 ol y (Lass el 2 4 )y pa lyael Al

LD ol g ol Cudael Al ) el 188y g e glaa e s Le Judl ey clluall il ae 365

—




CERTIFIED
TRANSLATION
C.R. 347414

AY, AYY

AV, AYY

ANA
V,1¢e
YL AT
Y,9€10

2%,

Tlliri

{”lT,Tn‘L}

(‘(T,Tu‘t}

\ Yo

Y11,A.4

Y5y

V1,YVE

Y4, YV

'f-"i",iﬂ&

e d Cppa LGS AL T A8 0
YoV seauaa ¥ :_,&Lqﬂ(...ldi S adl fla

Yoy Tl
e
J eVl
dglaiad & Jaa
YU4,e¥ o Slanall g adeaal ¢ laed
\1£,. Y
A glaiadl ) gl
VLA 1 C18 Yl
£, VA Vo A A pally il

i¥ 8.9 Al il il Y1 e (Badial)
EIP I SR [P

1AY, 1Y) Jsa¥l  Jlaa)

2 Yoy A

Sig glhaall § Cratlaall (§g0a
L_,H.;n.*gu Catlaall | § gha

Yo,000 q g Jua b

- (A el yiall)

\YE, 7.0 1) Cpretliall (5 jlall Ciluaal

iJgdial e ol glhal)

Y, XY \ Y ol gall danall Al slaSa

= Ye.¥ ALY ld i U el

£,0 v A E Al gliia i daa—d8 jall = 3
8,Y YA

A ghaiall il gllaal)

£4,1V% Ly oA LAl sl laal)

1,¥ V¢ ) § U gl dia dma=d S pall 4 i
£Y YA

YAV, YY) Sl gllsall g aakloall (dgia | Taal



(fogd Y1) 1291

R

8%
(Y1Y,2+A)

(Yo,Ae4)

(_‘t"t‘,'fn"n}

(1o YY) Yoy
s

A%, 4Y4
(£4,071)

PV EEY

Yiy

(Y1£,7AY)
(£V,Ac4)
{1v£..h1}

{Wf.,u'-.'t}

caeped Cpay LEGE L ) AS
AV Jadl Jashis 5 ludd o zmad ol
Yol paangs ¥ 8 dgalad 430l

rlad|

!

Silasall
Clagsall A
A

Al Jaa

dale 4y 13 iy jlias

Dyl

E__;.‘.Lil'lff.L-uﬂ {'&JL..-&J’I}

SAY) JelE) s

5l falall (5 jluasd) JaA Jlesl



{“."T,TL"I.)

(wz,-m]

Y 14,1 A

TWY,A4

114,178

(YTL,YEY)

Vi,V 0

(et Sl jildd)

e o

(aY,Yon)

(3Y,Yo%)

(YVE,+A%)

YN, YEY

e (o BLAS B LS RSl

Cadbuall (dgha & Al Gl
VoAV paama WY Agaid) L

e
A\ Ana )
R e.vah Y.yt
(2oluad) lea)
»_yall ALl
(‘l.‘f,*fcr‘l.}

HJT”! Q.-':Lﬁ
Yo,one Yo bV il "lff-ﬂ"'t

Caaduall e s
Sl Oy P A VA
Y1), A4

(eolusd) las)

S el il
- slall DU




(g 14) YN
e

(1Y,Y21)

Yo, Aeq

(V3,Y4Y)

(A,‘M . }

(‘ﬁ ane)

()« ATY)

Y1,YVE

Yo%), A9

1, Yoy

10,4YY

(11¥,14Y)

(YV¥.14Y)

{1_)!,...';.11'} YAy

il

(YVE,«A)

£V, A04

{'i T"'-.."I'T'\l"}

Yade

(Y.,21¥4)

Yo T,AT

YY Afo

(T'ln'l.?u".)

VY

{T nﬁ,‘#"l"‘f}

(VYi,0€1)

(YY¢,.£7)

Al inl) Aail) e Agiall cAadgy
5_ndllfalall (3_luall)

SPlay

dglaiall Adail) e ARl CAGEATY
Jaladl Juall Gl ) S s L

iy sllaall g Algdal Jea) (A il i)
Osiaad alif(3als )
& oail/(534 )
A Aidl aedl y Slluall
o 0=l (53530)
A0l 3 LYY e Badiusal
A o (s3430)
S AY) A el g il
A o)/ (534 3)
A8l )l pla) el
o oail/(33 1)
il gall danall 4 slalsa
Aasa) Aasi) (pe Akl lE g

& i) AbEY) e LRl clabad)
Slamall y adaall ¢ jlaadl o] & adal)

g banuy) Aaddy) e ARl cddal dla
Al gadll AR e ANRL) @B



Tl’hll

V. A 8N

Y,449

YA A EY
YAY, VY

Fari

agea]! Jua Ul

Cpatlusall (g lall Clall 338 o} o
Gbadl ALEN e 4l Clabol bl
Er O PO O R g S

Al Y olaa g 230

sl Ly 6

(Aflad S A zliad) gal ) pladl 4igd 2




o o) Gl 8 S ) A8l
YoV e ¥ waw ol Jes Slaliad
At 0 AL § ugudatl -

G 48538 el ASlae B RLA ad Ouad B S ol A8,

T REAT BB S ) e gay Rabiadl 53 el s deliaall 3 )5y (53 53 gaas Al g e

Faglie oY = A6 AT G s oladl ol s gy Jae jaT g 8 Ll Yo N0 pag YY &

e YVE pana ¢ YEoA g LS ¢ 0V aa YoV Q83 A el i€ 4l JY Y gl Y
o ASlas ¢ Aol [ dabiad

A 3 Ada
a5 4, oY) oS ff At ) cal€all a5 o pal) lada 2 b AS 0 Ll el
+|-;|'l.‘1j_).:m]h};=1:'h':-ljr1 iladd

Aot chulaadl =Y
olial ALl il 038 dae) b Sadiaadl At i Aol Clulaadl e ¢ Y S,
al Lo Al Sl oda 8 A g jaal) O ghidl) paea e ) pdls Sl 03a 300 5

salidall Ay ) sl

Wi hj_,....ni :-T_hlla.:ﬂ *5_).&7} 1.:1!-41'_}311 i;f_jJ'L?:l s (YL Y Proves R E':.Ul""l Li;'l_g d39 Lo 12

ook bty Lad solall il ade e Alla iy Lo plll 1ag ¢ ey Sl — [ YEIYY Jaka

aigy iy lpatlud paiudl M acdl o AS580 ads sl el e 35,2

eli gl y Ll gl (383 o g8 IS, sLaiaS ) paaY) o 13,8 Jya S i Qs
.i"'".

T g
[ -

CERTIFIED
TRANSLATION




+ sandl) u-uh.ui

i ol S 88 o ol8 Ll y ALY A0 A0l pulaall 1, 200 LY Sae) 4
o )3 (5 - & ) .5 - o 2 | e
(Yo 0) sip Y b bl e

clinuly ol Ad AEEl ey 3,40 dpulad) D e AL UL S} S
el Gy AL bl daef iy 5oLl [zl BE Ge Al 3l AW J sl
R jlea 5 )N e iy g dalell Apalaadl o paEl) may dlaidd ALy &N dlacl A gl
,_rir.-.j;ﬂa@lﬁ‘ftg@t@.@ﬁ.iﬁ;ﬂ@@i@@1&Hma:,l.;qgg&
Sl 5 b Aldiad) pgadlly Jpa¥l o glaills psadly sl (e 32l il
e ab ) oL il A gadiall 5l YA g peadll g 3 1 e saasall adludd g AL
B Agdedll il oY) ¢ Allal el Yy ¥l 5 Y] A jaa e o il o3a ans

oo el ol e Al Gabias

SRR ETFAEP P [ PEPS TS g VIR UL Pl g
A8 550 U8 e sadiaall Alasall g sagaall A ool ALl SlE) e

JY i Y e Dloel COlaalll g il p dsalaadl ulaadl | e el ALl Sl dac) ad
gulea das e E_J.‘Jl.hd]l a il i.l..g.‘}_;,a]i_’ sl ol yaddll 4 Jaslaall aS il Sadel 2y
Pl Aalaall 3 gl 4 jle colS (Al g edd gall Agllall U il Asad 3 A 50l Aladl

PﬁdT*‘IHLjméﬁulllwlaﬁﬂﬂ@'Vfiq}ql;ﬂi#bn]ihj@q_" ”
il o A8 Gl BN (8 Gl sl Ge Al CULE peddtie (545 Dlalad) SULS)

iy sl

ad Yort s 86 abeall el ol VY G Jel ddadl jlea o sl s
Yoo oelly Bl e g el Whaeli 4 all Aadll A lie 5 ¢ el Gl Clus Ja




Jnd Aozl auid o (Say (g3 5 ¢ Ay pall pualad oy 1 i (f Lad CSaad) paa
Lwﬁhdm‘:f!gﬁaa?:gd Saiadl e ail Jliel 2513 . Aliadic § gad das ¢ Ala gl Ay il
O gy (O Ay pall daalal Ll 2L S0 sliaall i 8 e 13e (8 ¢ 4 ol Aled
el Ay pall aalal m )l A Aasad Appiall dagage ple e (LU oy pall aadl)

L3 ALE a2 clS 13 La ol saaidll

ey 85 el (Yo=Y 0N € 550 Adsall ALl i ulaad 4y gl COLaadl) Ciaias
S AY) CULSH L8 2 gl ce zleall VY S Al Ed Tl Sl e Sadd YN
ke @b ¢ Leaaldl L) Gleglaall gp RS cillae el ¢ 4 Jaadd miay
A fida § g piia o D 3850 A (e e Jp o) Ml e VY 8, A0, Jal Jal led)
ol Gy ol gy BiinsS (Aol Galadl e gane o Aaste ) diiime 39,2 352

A giall Glileall § asll gy ol A gnall e Sdagagall’ 0 a3 A gl ALl
o Adal Aplacll 5 gl 2 5Ll (o A el 5 oBlel 5 5 pShal el Guds of 51 s
claiyly Loy Loy Ll cllibah & 3l Gl eVl o g pse L5 gl L oS

rang Allad pe LeiSh, Slaca¥! a8 Alaad g sasall Al LD e

by LSl laayl ad 4l dsmialy uaall uleadl CulS o 0l A gadiall 3l Al s
samy 4Jlad

A all "Dlaall ase dajuall dgiall Sl )" VO PB; Adgall AN ) dae) lae ey
YOO ol g sabad "Ve G, Al el dacy el leall clalay 5 YoV 6 gl
Al iy ey anb Ja Bl Sl eadiud sadall Glaghall e #3015l
ol el (Jaall el Jag ceSiaadl aesliidl agie e ASLY Al ciliall g iy Y

WA Al Aol Auuladll jles’ el age’ V) 8 A gall diladl Jﬂmduwngd}w': ,




LS ¢ il ) Jo capll i ghad 0 e (S0 gt o jlanal) diay Y OVA ) e gl S
sie g il RllS e Aaulad die g ¢ Sl Laad i 68 Ledie ¢ @bl 803 foalie i
bmad Gala die Glaladll 35 O maodl e cCllaall g 5o i bl e diladd
o) bl y ol 3 &y Culigy ey daub oo alS) L ol Jlmd) ey

Sl g e il Sla gleall b 5 (DIA (e el pa A uall 3 il (e 4230

A YV e gy B aleall Al 8 6 8 a8, AN El dae Jadl el
S IPCR- V1IN [T -1 g XV N WPOV AECEUR (R VANV EVIR PR I KV Jpc [ PV PO CT -+ J
L et il ¢ Lgg eV plaly Lenliy AL o gnadly AL Juail il s
3zl D e Aolall daih gl slill Akl A0 Jpeall Gild any ol Loulaay
G G oY) die ¢ dd dan ) Y LA ae e AT Jald Jao DA e Alilad) dagll 5 lusld
risal Jiiy . AY) Jall Jaal (DA e Alall dadill Cpaaluall (3 g8ad LIS Jpa) G
ol Aa Y iy ragal (A a8, AL el daeY gl Sl A Al alisd
ol todlia Jib o3 5aSial 3kl zisal YR A Jal Audad) Jlee e Yoy daisie
Jhmall Uy Gl e sAdLa o VI 6 YR LA el aladd leall 8 Gl e Y)
Lils L 7 sansad B (g Jagaal Agalae cilllia yy a3 5.4 o8 Bl i) dael g
1Y Lozl Joa i a5 25y pe ¢ 135m e glici®) Lagadll oS 13 Lo ) cldlad) o

Aalladl Clknal pe Allad o oS00 AR CailS

alidll Gnlona B3 gai Yo 01 iy A sl V1 85 4000y i Sy Jod Sleddl iy,
die 3 S5 o) Le Jadll agie asead Gl glhadl g S s sally Gl i) o pabivdl e ol
agde Caiad oy pagall doal g Aaitie llY) B deg S o G818 VY eyl
S adladl Sladl e St 3 Jadal Adas aa s disa f Jads gl e e

eV ) e Mplael V1 85 Al )l dacy dgall jlaadl (5 VY G

dga YV gla b polall "Gl agie’ VY B, Ll dacy Jeal ledd o

ABLan 5ohia b Gallety LS Llgie o Lo Lgaia s g Ly 5 alall (el ol




S 5 _dlaall Ay il RS HLAA) & e pa LN aghe g Lg Lafiadd ulil Bale) 24ie e

Yoy ) e VY b8, Al il daeyY Al Ll

ol Tag) el o pdal' Y a8, ALl daey Jeal Sladll e cdlaadl) i
SDED Ay e Jladl o S5 ) Claladly Gl e e YoV gy 8
VA Y amy i Tan 0 el @ 5D e g s, Y8 A0

s (b 5 pdeall el agie’ € o8 ALY D daey (Jeab Sheal e el mlls
PRENILITENE T DV JRGH P [ BPC I 1 N [P RV, i 01 1 VN B A P FOV [ R B
iy - ekl a8 S5 Y sallg ¢ € ) Al )l Sael Jeall Jlmall Jadul i el yn
sadaall juleally i ) Gaalill IS 20 o land) Jeih Al g ¢ el 0da Bk of sland) e
il ALl o pdll e 80, ALY o dael el bl e e olie] Gubi,

XVA Ll Y sy

bl YO ey B pilall "o jldid jlie” 0 ) (el pulaall jlead CBlpad ma g
Ol el () Mlasil b e ey ladie g il e e g ()l Ak Ji
Alia 058 o Ganay ¢ gl L) g a (el pe Gl ) G o Gy DY O ke
oo Bl gt (as s Y] An e HE s L gag) HaaiI A el e i

B 0 ANSY LT QR I EY. g [ VA 0 5

ssany B 5 aleall (Yo 11T 0V E 5500 Ao Alall )l julaad Al COLA Cuiaad
VRSl Sy g Ay IS ) B BT YA ool dpladd jlaa e Sasd Y)Y
Baa gl Beviay o dpddl Genal o gl JW ol ge o Dlaadll ma s
A58 o A AS58 L Gl o JV Gl el die o JBss 8 Abladd UL
A8 55 3855 ) Al ) 38,8 U9 Jeaiie S0 3 5Lall Jf o)l (DA (e 2l el 41,8

-‘f-ﬁutewmﬁt;heaqﬂwummuham@feﬂ

adidll Lzl Awiall COland cOlalad XY ) Dl i) daeY (sl



Jool asnp el 2o (430 ¢ jn o) il (o3 J3 § jlad WU Sud ol seY
Dbl 3ay ia) dlasy g gaall Qiadl D G adal e SU gl e W ) pui e
ol Y s g B Tas A ) ol fll Jemidd (gl YY G A0l daey I

YA

st b el "Jal Ay pa Alalas dWSE YY) A0 lal ey Jaal jledd puagy
"Ja ! VY ) Tl e jlaal b Gellly oY) il ks 36K Y YV
o AW il ey Jeall Sl dmy A Ay p cllae Glds S8 Wi 548 Laie

X8 by e o8 an Gl < gl Jgniall g 5 YY

Syl p e S IS AN 6 LI YA G ) Alad) s e cBlaill g
A5k o Al 3 ASHd 8 JaY) sk Cacas GlLSH B ¢ YOOV 8l as jalal "a8) L)
pis Al ol daefy Jaall el Hadiidy ¢ lele ALl 3sia A8k Gk p Y ¢ ASI S

Xoda by ) e G an 0 Al ol e oDl (5 i .

b soduall "Ll o A Al el daeY Al led e caxd madd
il gl | canay Loy Gansn A ginally igmall A0 J o) oy ilisall YeAV 580
Sl 3 Yar o e Tyl ol 5 13 AT s Jis DA e Alalad gty slilaay dakl
MY e dan i cd il e Ol (g i B laad o s ) (DA e Al

T L

oo some Ll Al S o mad) e el oDlel 5 S0 el ke o 5 oY) s
Alied) S 5l A0l Sl 8 L 2Ll ez e o Leaslidy 3 5lls Gl e

<l Yy Gl e T

e sy oo Joand A ol A8k U ey Hhblae JB 2y e cliadl Glase il 5o o0
ey

aiadl Caeall J Sy ¢ Jpeadl ) ol ailis gl an Caald 38 3K, 0 ot
[ ARG " 1 B R




rcdanall g YY)y CAStiaa)

s ‘-,F’Ir-.! ?SI_,L.J} i Py || lgia 'i_'r._gl_)la.n jv.g:.._‘t_rglﬂﬂ asianily Sl aaall 4 I.L‘fﬂ_g i L PN | z %
o danall Jra I odle JS20 Lpuidl GIS aen RS eudD LAaS) e dad aliad
ALY

sﬁlhj@iﬂ@@#ﬁﬁm&ﬂﬂh,thﬂ@ﬁ@ DY Glatal Sy
ool LS Jana y DLl ALY ) seadll Aguasi Y i) 56 - adgiall b)) jendl (520 e

F %Yo — %Y | BE Y =N
%Y. AiCall il _',,;‘,,_,...S]T
%Y * Sl bl g SN

i %Y | $ atjg.ul_‘”

CsS Ledie .ﬁjﬂ1iﬁ%@£i;b&?ﬂﬂ4ﬂ&?1 J.u.u_,;..ﬁﬁqn ﬁ\.-IM *—'-':1"1"’:‘,.!'1"'4"1_}"‘1?3:.'
o sl o Jeall (muisd L e o 5O ALY 5 pokall atad e € LB Ay el Ll
b ] LGN 4ed

(o0 aoi) Cliaally Sliiad g Cllian)

Ay A A 5l o )y e Canadl g CVY)y ClSEad) diliay Sl il Juesd S
Al (5 Y] AU Sl g peaall g Aol 2nadl) Sl ZiSH Cpenal oy e LA
a3 5 A Al dolai@y! adliadl Fm o) Jdadd) e S Laaie Juadll 4y il
sand g e At ) Clagantll @Dl dyy ¢ A58 e dsa gal ool Sdd i)




Jaall dad aliss

oaliad aal g U Lead Sy olibpl saae yt 2l ee lgd 3 Jpead) anads ¥
Ladie dail 4 oatidd deag e iadll syl J Dl daalill J s dant je 23 .30l
ZIod A 3o AU ANE G Y 8 A el Aadl of J Gyl ol ) Slall s
Geagill o D ALY A0 e Ay 58l Aail 4y e 3 adaell Aadll jalissd 5 5lus
ool 33t 3 Al y aadl RIS 4ie g lae oSl Alalad il e ofa S ALGY
iy

ool 2T 3y0a3 A Laged ¢ FRacll ALGN Aol dlio o AaS g 38 2] o
Leagn Y Lgliiy iy siall o Jpemal) b 5ol ulaill RO ot e pall Laua i)
¢ Agalall Jlaet (Sl 3 okl gl jee 9a lghiiad (Sadl il dloa AW Lals

Y ap oy g Realitalt g kel 3 gl aanadia GO @y o5 jdall xSy na dia 5 Hlas
@ ) I8 (e G gin

Aallall i g

ke 3800 sl Loic A0 b 5850 (8 0 S stladd s g sl 219 o5
BB Aailash HlSaY) 3

Lol hdona

AL e adliall Auiiall Slhacadidll 2l 0y Adaladl dagilly Aad) clluall Gl S
(oWl Ao (lind o o pinga Jdo @lin 65 Laxie 5 ledll f au B 350kl oy 5Dl

bl da g aill S e ) S i Ly dih S5 ¢ Al Sl gl )




Jual 2geg elad dic (aie e ja ) Aal o3 Jad i lad) J daYL Al Gl e
Shaall ey Agtal Aeas ¢ ad M 0 J Al e g2 o e W gals e
A Y aay g lag A Dt gl gl (gl YY G AL il dasy sl

i a8

st A pdall "Jadll Ay sl Alaae S8 VY L8, L ) daey Jaal el ey
Al ol pua VY A e el el 8 il il e Sldling 3.dal A4S Y VY
fy R il ey (Al el aey . Jaal Ay e Dalea Ll IS5 i 58 Lave

R S WY GO NP [ KR [ WO CF I P P W ¢

SIS sl Al Sl il A LR YA B, el Ddadl las o Dbl e g
B g Ay A58 A oW sk lavas SN B o YoV gl i salal "as)
A Al i daey Jeab el slasidy ¢ Lgle ALY G A3 5k a2 Y ¢ 28154
S SRR W EAR RCPR B R BV [ PPO LT I L, TV PRI

& Bodkeall ALl DT A ) Al il iy sl laddl o el mad
bl im goily pansy Vo lisesa e ghaal y Aigmall Gl Jpua¥ ity il YoAY g
Gl (po Yo ¢ 3 Ja 3 slisiad 513 AT LS Jas A e Aalad Aadlly f sliladd aalesl
Y am A Tan a0 Al o il e cDaeth g b 6 udd  mi )l Dla e Al
Y014

e g b g 4050 J maod O ol Dol 580 cOLaal Bl o B ) i
bl o gl LY Sl G e mLeadl g g e g Lol 2 50ll i) e

il ol ey i

EM‘MLHJEJ‘LMAEMH]“HJ&@E&EJHJJQ i




il mall g Y g Slsiiaal)

S (gl Sl DN Y eyl A4y 50 AL Chadly cYYy SASEL g 55
b dpad! dea 8l JS8 il IS aes AT st LA S Aad alisd
b H22OU dalla Wla

SDigaal

5 el Agiiiall Aned M Joal (€ ARG Q) Sl gl dadl A6l e SDLGLN Glda)
ok LS (ona g DGl ALY J geadld Agui ¥ il o5 a8l iyl eall 520 Lk

%Yo — %Y . J;,,}'l_, iy B
%Y . LSl Saadl 5 5 giaaSl
%Y . 2 PR

%Y+ &l

S =l

Q65 Laxie . il 538 Aol A ¢ eLual@Yl e AU jeadl y Aital sl Jaaad y dand ye S
o il e Jaal) (aas Sye oyl ALEN kel 4i0d e S LB 3y pash dagl
A3 ) ALEN a5

(- 2] Slinall y oliiall § St

i Al A 3 s s o el y cYTy ClSEaah Al y 7 Ds) DA Jpead Sy
Aagill & 5 AN 43D Gl g peaall g Lol 30ail Clles 4SS (e o L BASS
G Fne 58 33 A Al Boloai®y) adbiad) 3 o Jeinall e 3% Laaies Juad 4y




G lassd) o il pilaadl Jiiall B Leai Caml g alliall A8 lieally G eV
N ol 2 sel O O L Allladd el g ¢ Lo gl 2y

el iyl 2k

e o ¢ ALl ailiay Shladdl e ald e ey "o 3l laiag Cum o jlagl) 3 gie G S
okl ol e Adadn e g canga 58 A Gle isall Jaady Adadi e 24k
i)t e 3 56 s e <D audt Gl e

Ol gadh A G

W el g ¢ pedall K155 5 el o 35 il 3 St Slhadad 5 Adleall (il gl L) s Il e YY S
St yad) Cpilel gall el allas 8 AS AN pald L (puilh gl Leilaatiid die Ja¥1 5 yuak s 8V
"‘Jjﬂii__u.q‘mﬂ Muﬁlﬂmmanqﬁﬁéﬂjdﬂmﬂhhq!lﬂw
PR PURA IR E R | uhdgfin._i_g_}maﬁi Cphs el U e 04 T'i-’

o Uil ol Jaadl o slE Sy Gy paal 48580 ilh el 2aa ¥ Algs sliSe wda
JJ-HJ:.‘-“- ﬁjiﬂﬂum&gjg+fldﬂh,ﬂjﬂw&aﬁ;m; Y'Y ,J.n].ﬂ
o N Sl DA e V4 G5 Ja Leladll jlias ap g Baaal uah gall LA e Adad Jiayy
}&hﬁmmfﬁg#ﬁﬁji@wuﬂaﬂ@u & 513 (5 ydall
0 R W T P R
Aaiad il

ol Al dudily

UJ‘fthﬁ}fHM1ﬂ;n31&“1435)&3345%&%9]!“5%_}14{@3 L,.],a{a.l




sludl cdyeall Jlaud dastidy ke ol Aead Y dasiat COally EDnal a3
L e el Al Colaall Go e Sty 20 ] 1Y o o CDlbeall 5y ) S
L il 43l o gemid g o gl Asual) Al B i puall Sl iy CDlalnall 03 o
e L

oM,
SaaS A by o 39 o) 538 2S00 gal (8 Ladie Cloaiialls oY
205 o1 ya) ey ¢ pl N A it 2 ) pall 305 ) Aals s 005 Jaimall (heb ¢ Bpald
kol (5 43 9

A3

A P R [ S R L T [P € e SO [ 5 B OV PRI PN 0

Adgd) pslaall alsalyl i il - v
Loy o 5 0a) M ge p Ay SOl 5 50 ) S5y paiona JE eVl g puiih s oy
gl ode B 8 A gme Led Sy D A bl Sdoal el g Sl
sSay ¢ Aadlh Aguiaall syl . Siinadlly Bia hoial 8 g Sy Jany AS 4D 0
L WO [P PR Vet TR . Ee UK R W AF 0 O W PR R P e
pyadd s Jonal 4 i duilh Jo i gole Jiaad A udlls uf hli Jo gk
lgboast 4 S8 5 ol pacads ~)
lbld iy (5 Y Al aall g Auaad Ay Jaih aadl Anal pay 45540 4 0
o Jaaadl al L S Cpaadl Se gite Cae SaB 138 ey L4 50l
gy Ha gl LN alal i o o S ) AR pie o Ol i 3 g Al
o Slo pacasd jlie Jraad o lebiaad 5 o Sda a0 IS anaia ¥
iaddducell Sl fBY 5 Aangiall Aot je oT0 5 SlaB! yaliia daal ya adind 3
Al 1y Ladpsad g iy Cbanniid]




pll g o ) g il avadamoo
e Aaadball Sl SV g Asagiall Amal ye o5 GBI hlie dmad je 4l
EWEU PSR RCS, BURE P PWETER | JC TR PR A R I~ R IER
o el A G Ay 35l g bl 52y GR8 UF le mal g
ge s 3 AR sl by el (Al e Sy ¢ o)
O 4 0 a 238D 5 e 3 38 5a0 HES o)g5add p LYl 6 38N
Al o daad e i Bolead gl sl Sl aaddl idie Juend @y g 30a)
Qaraia il dasiiuead Dbl SV 5 Aagial dagl je iy (g 5aLll Gaasll AL
Ll fﬁ; bbaws y allaiils o dall g aasill g jaall

Chamal g SV g STaal) daGa) Aagil y i) jaed —
oA Sl g LYy culStiaall Lidall Aadll y Al eall Aaa) e AS 3 o
1 anll Sl S e gal gl (se SIS 1 L ypael 0 S gt
o3¢ ABladdl Jpual) M 10 Aidal Aol y alWY) pead o Sy AdGl) dadll g
300 Ll Agsl ) adlial e i Aol

Dhtaalt 6 51y g ALl gy -
Alal p1Sal) i 1 yla 48 520 vt Laae Tollall iy lhadl s s g sty ol Y1 3
ALl o podl g Tllab Jpual (o 45 IS AS A it il Jgand e gy d 523

;
| PR Yoy
i eoaadl Ll sl Al
Ll J pa!
Ve 1,84V ARW P
N, v VLAY Y il 5 iyl
\ 0T ATY = '
V,44) - o,Y8Y
VY., 4y q,. 61




0 YoV
ol el e

Aulls 2ila 3l
AT Y. £14 Al aeal
&,AYY 1,7A. agaliedl ld g uaal
¥1Y,A A < e 4
4l
- o YT Bolia (g S8

Yye Fye §0,Y1)
Al hasdl (i s

gl laladd 3 aY A8 pa geadnad A laldad 3 ol clbduw ool pdls

S lalie -1~

S ol Y Ll s gl B AL il (J20 gay Levie Sl Bl B
s aam VLRl 6 e saga sl AL Jpadl (g dabiad) At il
O e B o Jsane clidaw 48,80 sal plat bl Jo € 38 5 49,30
8 e e A o DA e eZleadl lag) ol S Cledddly laial Glasw

Al Shiage sl Al dam Y BEAY) S Alad) sedll agaiid Cald Ll 38,
fanye gV AN o padll Jaie fe 2all clubu 38580 ¢ e Lol 224 3

i Al 6 Al B i lalial (el e n
Y17 | YAy
A Y e 1,41V
sl VAV Y




.I L] 1.‘1“11 ‘l - | fé‘a [-._.F_)L ,[;H J#F-LI-H.
Aillc
1 A4 - §,TAT g yeaad 3a Yl
i B AAYY
g Al b 3 Aagall Ausd) aad
Lratia ! ey aaaiy eyl
T Y.y Yon Yoy
RIS PRI | W T
|
el |
- 110 - 1,80y s Yo =
- - - - Lag tv = T
- - - - , PRI
L : L g
EI - Wie - VLAY
@ & B *
| L |
8 gl JLL'LQ"T"i

Chand i yea Sand Bia o Gl Jlaad A1l 20 Sl 4 Gad Jhlas
2l g e olShas dad § 38580 Jia o ¢ apue¥l Jed 53l ladd [ 3w

Al
salall jhls, —V—

BalAl lmad 8 Ol A oy LI o 1 Ao B jhalice a S5EY ) hali

dﬂ@ﬁhﬂ%%ﬂ%ﬂ&wjﬂﬂﬁuﬁdw@
3 3K 5 I3 a gpead g 2 00 ASHAN (5o 2 g Y i B A SN e
St (5 g 320U Jane Bobiall e A Can gy 4S 0D




alaad Lla. £

i pea e (b Sl g AN S Al jlalia & Alead lalis
ey Aditiuadd 3 ol COLdadd yaas Sy Letie dleadl hlaa La sl ciead
Aec jhlie gl 48530 oo Guad Sl Jalad Alee Cand Alamy lgs < fina) pgeadlly
gond el 36,00 Chldas of Sua s 48

Jub ) slalias Jo ot

o ot el Stall aibiad s 3l0eE ) paaa) e 58 et Ldle )5 48 3l
sl e it (050 A BT N Sl S S gl dpea g Cpdd il DS

s ralal

gnd shlae —1-¢

Dl pan b L ganmn Lo Runaa 3o 4l 5 Lt Gins D LA 8 gl jlalis
pi le 3 2 cp A llia e o AW il gL Adas pall il ML £l 0
A jall A (e Mgpadll jlalias By 6B Adlad 45ef L)l A ju Jldl Jua)!
ilitiae ild 50 gb ol S gl 5 dalisiad

BT G 1
A oV oe| Used A Sl g vl A.a._;.n!‘l YLy

2 VYL eS Y edl s il | Ayl
-l-.-!_,m
2=

Sl Sl el Bl Sl

- — G e ey L R e

= _ "‘1!1.! -ﬂ“"'LA. ‘l;l-ﬁl-i'

&,4¥Y V1Y VY L40Y | 2,y




a,i.‘ﬁ'] vay £+,A%) iv,»0h £o,Yy
Go 2SI Gal Qae B i il ¥ain
es YT | st Y dgaal iy _saal
dgo8lanll
gr
ds gainal
Jud L el bt b |
Gl | Aed | el | Giad | s
- - yyoy v ¥ay Y, Yoy | anlal ..l
- - &,AVY O, AT L (Sl g el
33auaal)
Y1y, A4 - = TAY, AT ] YL AR ClEals
Sl L5 phal
Y1),A.4 = ".'r',n-‘l‘&‘ w::,_*rw Y¥e vvo J
adoladl dgall ~V—£

dabs il cold AV gt ) 4 Jet Jladad (Sa 53 aladdl o Ablall Dl
AT Al Gy A0 ALY G et DR LA ed il L,

Alal 2 ool Apag ol Ay k) By A 580 ) i (38 L o S ¢ Ay
e e Ughsn WA} AS,aD A clyslladdly <yl Uskad Gl ibas ¥




gl 5204 p P 3 gl 1ld ailes 304
LI il Jyn Sl
VY paags T gkl dial)
AT P TR A o
Jlasy it LU JEIveN 4 | =iy
S lly by Sl
Slaall  Geloadr Sl
e
- - - LES LU PR T
T8 - Y tote bLATEY oty
ALy : LT T.000 oA TEY T b VYN g Y
VT £ : £, 07 Yo XAN LETAY ko
T, YFA i L RTTY LTI T, Lk T paags 71§
Ly EI
2 : = = - TVl g
Yo kdd - o1 1LY} fa.1.% Al v i s I
¥ dad s AR+ 144 -2 Eoh T'“'..n-n'-’- VATV g TH 3
AL AT -1 AL LT 0 alafl Jide apdl
YT TR hah TN TLELY 'T.H'H;T'I.d
A Sl Yoo
e L 2 1Liny AR YAV VEY, 2N TolW g TV 3
AY ATT - TR T AT REL VoW s T4 §
whlasd A
L " Yoy
; hia ’ g
AYA, 1YY ebage il AANART Sadl gt
AYA . y'rv{"i_
d! lEadally cllusll ¥
T TOAY
BT S TSR
e LAY (bt} 2}
i % ailayl
» TAL i epd bt thrbns
2 T ] il
1% YA
L | T5Y
oy sl igioizes i
T4 A4 Rl
LAY ETAT gy 5ie
ALY < £
(U rlned) A
-1 Ty aas)
gl
i i ki
9 I L B P ¥.f % o4 fade 1 Dae yly
L ks 14 % 1 sl il dasel g
Yor oo i E %Y.

i RFIE R R T PRI P S LY I PR AT



i

p a3 et p il d il 45,58

AJUE il Jga Solabiagl
ToAY paeds T a-iﬁ'-.!.l Wal)

Al ol

papean b A6 A0 xy dlo ge % Ve Jalag glos Joasel gty T VT ) dplaclh Sl 20 il oS Lip g
Tl ki g 5 ] il RS patl) Sl oy R o %60 sy o gl il 8 alezst banm J1 gyt

Y. ;B
= ligs ; Lo
: {1. . ATL)

- Thatry
RS S RO
Tall T.1%
g oliys e gl
" V,yer
1 YT VW

1, Tar 1,0
L7 LR L

¥, ¥or T-.5%
T¥.A 1o

o ANT 4,5
VLYY R R AT
1.11 LY
, i ; liga
= £k
- VATE

ar

¥.41 T.9%
chomligs  eam s
o T
- (£14)
= a,4Tw

Byl 38,00 S g !
oo ] bl s Ll

Ee Gan iy

doadma ol ola3s .;Tldu bty 2lilh paar Galis S Y bl dylal Skl H

et gl G| adlB o1 s gnl

Hlie ¥ § - dgaa

s Sl 3 sl fla
Sy Th G~

S Cdmially sl

1] climedly Bylauh

Usplfy il eyl Jois ol dlachh aill
Aot

Ao b Sy el

L | B PP

Adaath ol il b

SESIE FEL U RSP LT RS S VN [ PSR R P PR PR L SRTIR TR BN R, TP
S petd G SULE Iy S AN Al BT G gelly ceaball e cdlelall s [Ray Syl AT LAy A 0,a0

Leks 345 8 b

T

XY

JF

B

Ao



i (5294 p a3 opedl pbdld Cali, 45,0

ilg.ll.l.lat.i'.".ﬂ J,.p- h'lL'l-‘l.Jq!
TeY pauan TH JWIM

Ctgntipl) 3057 gilign pe SOLAALS

ot gl apesad y Ababealh puci) 5 0 13O Sttt B olinciyly 50057 oadma 1y ARl pgimptold Copala) andlagll il
) J5 g 1 pd wbots Vs (0l b Ogesasty ! gl piligey S5 A0 da il 4dlng dir gy Layladc

ol 33 dpde st Bmises (V00

&+

-1 oAy
gae gy gy el
LI W - ot bane] 55 dwma (il
YA h
o o dylat pmias (T 02
Y- YW
i ol g lip
TihA.4 - peal! Al dasl p3l
i ™A
conatboald gl liaadl 3 Al mibd L8 MH Bolen ] Jugns ot
gy dyla] dalian !
149 Y.¥
R L (s 1Y)
. s .
A AT AY.TY. cpdla gLl g 0
| 1 T4, YT s’y
¥aYe L ohe Al i
LYAe ATT iy Aol i St
VE VT BLEYY = sdle eyl o laas
Ye,AE% VWALE S A
IT,EA WVIETAY
P s Y
gt o il I AU pae s di 3
Ayl Slimdyl A
Gl $255 o adarll e gy S50 ool Bluadl § 120 2yl Tl o loa S5 W) VY Aasga TY 3
Bl

sl BRI sy s A5
AN il agd e e L) Sty o painlly Uga sl BAAN das Slusl ia (53 o

9 -1 Azips (pliliall Slibiaedl ddua 403



NI gt n-.n.m.ig i

eyl

il

T
|
!

w

F.C. Box 10518

16" Floor, Bahrain Tower
Mzrama, Kingdom of Bahraip

s |

-

!_L

Supporting your local
~and global needs

| PHECIAE PRONEN: PERPORMA)

i
.5

i




ST FRANCHISE BAHRAIN COMPANY W.L.L.
REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2017




ST FRANCHISE BAHRAIN COMPANY W.L.L

REPORT AND FINANCIAL STATEMENTS
31 December 2017

CONTENTS

{orperate profile

Report of the Board of Directars

Independert, auditors' report

Statement of financal position

Statement of nrofit or ss and other comprehensive income
Staterment of changes in eauity

Statement of cash Nows

Notes to the financial stiatements

PAGE

3-5

19-20




ST FRANCHISE BAHRAIN COMPANY W.L.L

CORPORATE PROFILE

Commarcial Registration Number

shareholders

Director

Registered Office

Principal Banker

Independent Auditors

94086 - 01 & 02

Islam Ahmed Raf Ibrahim
Yasir Hasan A Shaikh

islam Ahmed Raf Ibrahim

Flat Mo, 207 - Building No, 517
Road Wo. 2408 - Block Mo, 324
Manama |/ Alfateh
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REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents fts annual report and audited financial statements of the Company Sor the year ended
31 December 2017,

Incorporation

ST Franchise Bahrain Company WL.LL. ("the Company”) was incorparated in the Kingrom of Bahraln as a Limited
Uability Company with the Ministiy of Industry, Commerce and Tourism urder the commerdal reglstration number
94056-01 chkained an 22 June 2015. It has ancther branch registerad under the commerdial registration purmber 54086

02 obtained on 31 May 2017, Uts regisered office is Flat 207, Building 517, Road 2408, Black 324, Manama | Alfateh,
Kingdorm of Bahrain.

Principal activities

- The Capany s engaged in the business of catering services, activities of head offices o management offices and food

and beverage semvice activities.

Review of current position, future developments and sigrificant risks
The Corpany’'s development to date, finandal perfurnance and positon are s preserted in the finandal statements.

The mest significant risks faced by the Company and the steps taken to manage these risks, are described in note Mo.4
of the financkal Statements,

Financial performance

The Company's financial perfoomance Far the year |5 set out on page 7.
Share capitai

The share capital of the Company consist of 400 shares of BHD.S0/- each.
Events after reporting petiod

There were no material events after the reporting period, wiich have a bearing on the understanding of the finandal
statements.

Board of directors

“Ihe members of the Board of Directors as at 31 December 2017 and the Company peofile are shown on page 1. All

directors presently member of the Board continue in office. There were no sigrificant changes in the assignment of
responsibilities of the Board of Directors.

Independent Auditors

The independent auditrs, Moore Stephens, have expressed thelr willingness to cortinue in office ard a resolution ghving
authority ko the Board of Directors to fix thelr remineration will be proposed at the Annual General Mesting,

i" G
Istam Ahmed Raf tbrahim
(Director)
Yianama,

Kingdom of Bahrain, 03 Felwuary 2018

TEL: 17550840 / Email: Info@troufabh.com / Address: Shop 207,
Building 517, Road 2408, Block324, Area Manama-Alfateh / CR No. 94086



0. Box 10549

16" Floor, Office No. 161
Bahrain Tower, Bullding 20

M Khalita Avenue, Manama 305
Kingdem of Bahrain

CR. Na. 33571

T+873 17 200 144
F4O97317 200 145

wivw. msbahraln.com

INDEPENDENT AUDITORS” REPORT

To the Shareholders of ST Franchise Bahrain Company W.L L.

Opinion

We have audited the accompartying finangal statemems of ST Franchise Bahrain Company W.LL, set out on pages 6
b 20, which comprise the statement of financial position 35 at 21 December 2017 and the staterrent of orofit or doss and

other comprehansive Income, statement of dranges in aquily and the siatement of cash flows for the year then ended,
ard naobes o the finandal statements, induding dgnificant accounting polides.

In our opinion, the accompanylng financial siatements present farly, in alt material respedts, the Fnancial positien of the
Compary as & 31 December 2017 and #s financlal parformance, changes (n aquity and its cash flows for the year then
ended in acoordance with Intemational Finandal keparttng Standards {IFRSS).

Bagiz for Opinion

We condudied our audi In acoordange with Inbernational Standards cn Auditing (iSAs). Dur responsibilities under those
standards are furtrer described in the Auditoe’s Responsibilies ior the Audit of the Snandal Statements section of our
report. ‘We are indepandent of the Company in acorrdance with Intemnationa! Ethics Standards Board for Accountants’
Code of Bthics jor Professional Accounkarts (IESBA Code), and we have fulfilled our cther ethical responsibilities in
accorcance with the IESBA Code. We belfeve that the audit evicence we have obtained is sufficient and appropriate o
provicke 3 bagls for o qualified Gpimion,

Emphasis of matter_

We draw attention to note no.2 to the ndies to the finandal siatements wiich states that, as on 31 December 2017 the
Company's currert fiabifties esceeded its cwrent assets by BHD.24,137/-. This conditions inditate the existence of a

material uncertainty which may cast significart. doubt abowt the Compary’s ability to contirwe as a going concern, Our
opinion & not prodified in respect of this matter.

Key Audit Matters
mrm:mmmmmmmmmmmeumm i ol auclit of Hhe

- iE o our audit of the finandal
maheﬂw‘ltsa!‘-am'de aﬂlnfanﬂng ntrﬂpirhn thmmdwedn hntwwmea senarate opinlon on Ehese maters.

{Continued to page 4)

fin independent member firm of Moore Steph2ns International Limited — Member firms in princips! citles throoghout the word,
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INDEPENDENT AUDITORS' REPORT (continued...)

To the shareholders of ST Franchise Bahrain Company W.L.L.
Other Matter

The finsncial statements of ST Franchlse Barrain Company W.LL,, for the year 31 Decernber 2016, werg sudited by
ancther avditor who expressed an unqualified opinion on those staterments on 08 August 2017,

Responsibilides of Management and Board of Directors for the Fuianchal Statemeits

Management is responsible for the preparation and felr presentation of the financial statements in accordance with
International Financial Reporting Standards, the reguirements of the Bahrain Commercial Companies Law ad for such
internal cntrol as mariagement determines Is recessary to =nable the peparaticn of finandal statements that are frea
frorn materal misstatement, whether due bo fraud or error,

ir, preparing the financial statements, management s respansible for assessing the Comperly®s ability 10 corinue a= a
goiryg concarn, dedosing, as applicable, matters ielated to GoiRg contern snvd using the going concern. basis of accounting

unless manegement either intends to Yquidale the Company or fo cease operations, or hes no realistic altermative but to
oo 50,

The Board of Directors e responsitte for tversedng the Company's finanda reporting process.

Avditor's Responsibliities for the Ardit of the Finandial Statements

Qur objectives are to obtain ressonabie asurance abowt whether the financial statements as 2 whole are free from
material misstatemenrt, whetheér due te fraud Or eror, and [0 BSue an auditor's report that inCludes our opinign,
Reacongable assurance is a high level of assyrance, but is not & guarantee that an audit enducted in accordance with 1SAs
will always detect & materal misstatement when It exists, Misstatements can arise from fraud or aror and are considersd

material i, ingividualy of ir the 2ggregate, they could reaonably be espected @ influence the ¢conomic dedsions of
users taken on the basis of these finencial statements,

&5 part of an sudit In socordance with [SAs, we exercise professional judgment and mainiain professionsd Scepliciem

[

T TOR e BT Wt alsn”

Identify and assess fhe risks of maberial misstatament of e Bnancial staléments, whether due o fraid of &ror,
design and perfoim audit protedures responsive o [hose risks, ard obtain audit evidence that Is sufficdent and
2ppropxiate e provile a basis for our coinlon. The rdk of not detecting a material misstatement resulling from fraud
i5 higher than for one resulting from error, as feud may irvolve collusion, forgery, intertional omissions,
misrepresertations, or the overtide of inkermal control,

Obtain an understanding of intemal centrod telévart to the audit in order %0 dedgn audit procedipes that are

appropriate In the dircurnstances, but not for the pumose of expressing an opinion on the effectiveness of the
Compaty's internal control

Evaluate the appropriaieness of accounting polices used and the reaspnableness of accounting estimates and refated
disclosures made v management.

{continued to page 5)

An indeperdent member firm of Moare Stephen: Internationat Limited = Member firms in principal cities throughout the world.
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INDEPENDENT AUDITORS' REPORT (continued...)

To the Shareholders of ST Franchise Bahrain Company W.L.L.

suditor's Respensibilives forthe Audit of the Financial Statements {continued...}

Condude oh the appropriatensss of managemert's use of the going Concem basis of accounting and, based on the
audit evidence chtalned, whether a material uncertainty exists related to events or oonditions that may cast significant
doubt on the Compary’s abilty te continue as a going concern. If we conclide that  material uncerainty edlsts, we
are required to draw attention m our auditor’s rport b the reéated disdosures In the fnancial statements or, € such
disclosures are ingdequate, to madify pur apinion. Our corzlusions are basad on the audit =vidence obtained up to the

date of our audior's report. However, fulure events or conditions may causs the Company to cease {0 continue as a
qoing concern.

Evaluate e overall presentation, structure and content of the fnandal statements, induding the disdasures, and

whethar the financial statements rewresent the underlying transacions ard events in a manner hat achieves far
prasent@tion,

We communicate with the Board of Directors regarding, amony other matters, the planned scope and timing of the sudit
#nd significant audit findmgs, Inchding any significant defidendles in intemal cordrol that we idertify dunng our 2adit.

Report an Cther Legal Requirements

In arcomance wih the raquirements of the Babhrain Commercal Companies Law (issued on June 20, 2001) and also the
dradar no 173 of 2017 issued by the Ministry of Industry, Commarce and Tourlsm, we report that we have obtained all
the Information and explanations we considered necessary for the purpdses of our audit, that proper bodks of actount
Mave been kept by the Compary, the Company's finandal statements are in agreement with the books of account, to the
best of our information and according to the explanations given o us, that the finandal statements glve the Inform.atiarn
raquired by the Babrain Commercial Cornpanies Law, in the manner so required and thai the Informaticn given i the
report of the Board of Directors on page 2 is consistent with the financial statements.

il
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Marama, Kmadom of Bahrain,
10 Jaruary 2018

An indeperdent member frm of Moore S:ephens intemational Limited = Member firms in printipal cities throughout the world,



ST FRANCHISE BAHRAIN COMPANY W.L.L

STATEMENT OF FINANCIAL POSITION AS AT

31 December 2017

ASSETS

Non-current assets
Property, plant and equipment

Current assets

Iventories

Accounts and other recenvable
Due from related party

Cash and hank balances

Total assets

EQUITY AND LIABILITIES

Equity and reserves

Share capital

(Accumated losses)
Shareholders' current account

Won - curtent liabilities
Employees leaving indemrity
Due 1 related parties

Yehide Yoan - non current portion

Current liabilities
Acoounts and other payable
Vehide 10an - clyrent porton

Note

11

12
15.2
14

i3
14

2017 2016
BHO gD
164,020 87,823
164,020 g87.833
7,671 8,760
4,178 1,665
¥ 106,861
5,252 1,941
17,101 119,247
181,121 207,080
—— e e EEEe———
20,000 20,000
. {92,256)
114,505 :
134,605 (72,256)
1,270 1,252
™ lfil rHI:I‘gl
4,008 -
5278 ?EE,DE?_.
40,114 16,274
1,124 -
41,238 16,274
1 ———37-080
—_——— —_————— T

On 03 February 2018, the Board of Directors of ST Franchise Bahrain Company W.L.L. approved these financial

statements,

iV
7 T

Islam Ahmey Raf Ibrahim

{Director)

The notes o pages 10 to 20 form an integral part of these finanaal Statements.

&
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ST FRANCHISE BAHRAIN COMPANY W.L.L

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2017

Sales
Cost of sales

Gross profit

Jther income

General and administration expersas
Depreciation

{Loss) for the year/ period
Other comprehepsive income

Total comprehensive (loss) for the year/ period

.--"""'"-r

; {
Islam Ah He‘;itﬂ.af Ibrahim

(Director)

Mote

W17 2016

(12 meonths) (19 mantns)
BHD BHD

86,979 153,007
{49,538) (56,513}
37443 96,064

717 17
(164,287} (162,508)
{47,859) (25,859)
{174,086) {92,256)
{174,086) (92,256)
— —— —— e —————

- — —_— —

Tre nates on pages 10 to 20 forn an integral part of these financial statements.

7



- - o T W . R T -

{ STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2017

shareholders'
Share  (Accumulated current
= capital losses) acoount Total
8HD BHD BHD BHD
Balance - At 1 January 2016 20,000 - - 20,000
[ Total comprehensive (loss) for the period - (92,256) - (92,256}
.| At 31 December 2016/ 1 January 1017 20,000 (92,255) - (72,256)
Transferred from due to related party - - 261 809 261,809
!‘ Total comprehensive (loss) for the year - (174,086} - (174,086}
g Ne: movernents during the year - - 119,138 119,138
{Loss) transferred ‘o shareholders' current
account, - 266,342 (266,342) -
At 31 December 2017 20,000 : 114,605 134,605
[
=
. AN
Islam Ahmed R4T Thrahim
{Directar}

=3

-

=T T l—— et P it e r O B e e et et R R M e o

The notes on paaes 10 to 20 form an integral part of these financal statemeius.
B




ST FRANCHISE BAHRAIN COMPANY W.L.L

STATEMENT OF CASH FLOWS

Year ended 31 December 2017
2017 2016
(12 months) {19 months)
L BHD BHD
CASH FLOWS FROM CPERATING ACTIVITIES
(Loss ) far the year / period (174,086) (92,256)
Depieciation 47,859 25,859
Cash flows from operating activities before working capital chanpes (126,227) (5%,397)
1 Changes in operating assets and labilities:
{Increase) [ decrease in Inventones 1,109 {8,780}
(Increase) / decrease in actounts and ather receivable {2,513) {1,665)
. (Increase) [ decrease in due from related party 106,861 (106,861)
Increasa f (decrease) in accounts and other payable 23,840 16,24
Increasa [ (decrease) in due to related party {261,6809) 251,809
7 Incresse [ {decrease) in employees’ keaving indemnity 17 1,253
| Met cash Aows froni operating activities (258,722) 95,632
CASH FLOWS FROM INVESTING ACTIVITIES
[ Payment for purchase of preperty, plant and equipment {124,046) 1113,692)
Net cash flows from investing activities {124,046) (113,692)
| CASH FLOWS FROM FINANCING ACTIVITIES
I Net availment of vehicle loan 5,132 -
Share capital 0,000
| Met movemant in srareholdsrs’ current accaunt 380,947 :
! Met cash flows from finandng activities 386,079 20,000
Net increase in cash and cash equivalents 3,311 1941
Cash and cash equivalents
At the beginning of the year 1,941 N
At the end of the year {Refer note no. 8 to the financial statements) 5,252 1,541
|
|
B

i I vl R

The notes on pages 10 to 20 form an irtegral part of these finandial statements.
S



ST FRANCHISE BAHRAIN COMPANY W.L.L

| 'NOTES TO THE FINANCIAL STATEMENTS o
E Year ended 31 December 2017
| 1. Incorporation and principal activities

[l ST Franchise Bahrain Company W.L.L. ("the Company’) was ncorporated In the Kingdem of Bahrain as a Limited

! Liakility Company with the Ministry of Industry, Commerce and Tourism under the commercial registration number 34085-

01 obtained on 22 June 2015. It has another branch registered under the commerdal registration number 24086~ 02

[ﬂ obtained on 31 May 2017, Its registerad office is Flat 207, Buiiding 517, Road 2408, Slock 324, Manama/ Alfsteh, Kirgdom
1

of Bahrain.
Principal activities

The Company is engaged in the business of catering services, activities of head offices or management offices and food
ok and beverage service activities.

2. Accounting policies

The principal accounting policies adopted in the preparation of these financal statements are set out below. These policies
have been consistently applied to all years presented in thes2 financial statements unless otherwise stated,

Going concern

A5 on 31 December 2017 the Compaiw's current liabilities exceeded its cument assets by BHD.24,137/-, This condition
raise @ material uncertainty as to the Company's ability o continue as a going concemn. The Company is dependent upon
- the: continuing financial support of its shareholders’ without which there would be significant dosbt abowt its abiliy to
continue a5 a going concemn as well as its ability 1o realize its assets and discharge iis liabilities in the ordinary course of
business,

il

r Basis of preparation

i The financial statements have been prepared in accordance with International Financial Reporting Standards (IFR55Y and
the reguirements of the Bahrain Commerdial Companies Law (issued on June 20, 2001).

The financial statements have been drawn up from the accounting regords of the company under the histovical cost
- canvention except financial assets at falr value through profitfuss, The preparation of finandal statements in conformity

with IFRSS requires the use of certain critical accounting estimates and requires management to exercise its judgment in

the process of applying the Company's accounting policies. It also requires the use of assum ptions that affect the reporteq

amounts of assets and labilities and disclosure of contingent assets ang Rabifites at the date of the financial statements

and the reported amounis of revenues and expenses during Bw reporting periad. Although these edimates are based on
[ management's hest knowledge of current events and actions, actual results may ultimately differ from thase estimates.

The financial statements are presented n Bahraini Dinars.
I : MNew and amended IFRS adopted by the Company

2 The fnancal savements have been drawn up based on accounting standards, interpretations and amendments effective at
1 January 2017, The Company has adopted the following pew and revised Standards and Interprefations issued by
International Accounting Standards Soard and the International Financial Reporting [Interpretations Committee, which were
| effective for the current accounting period:

Amendments 1 TAS 7 ‘Statement of cash flows’ issued in January 2016 require entities to provide disclosures that
=y enabie users of financlal stalements to evaluate changes in fiabilities arising from financing actvities.

] Amendments to [AS 12 “Income Taxes issued in Jaruary 2016 clarify that in order to compute 3 temporary
difference, the carrying amount is compared (0 its tax base, In dolng so, the entity shoutd not consider how the

related assets will be recovered (such as through sale), or the probability that any resulting defered tax asset wifl
be recoverable,

The amendments also clarify that the estimation of tExable profit, against which deferred tax assets can be uiilised,
is 2 separate step. If it is considered probabie that an asser will be realised at more than s carrying amount, this s
reflected in the entity’s estimate of future taxable nr::nﬁt. The tax dedur:ﬁ:rn aﬁsing from the reversal of deferred tax
assets will not be Iﬁﬂhdﬂd i the aﬁimat-:d future taxable profit which i uE&d to evaluate whather those assets are
recoverable.

i i
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- ST FRANCHISE BAHRAIN COMPANY W.L.L

- NOTES TO THE FINANCIAL STATEMENTS

_. Year ended 31 December 2017

2. Accounting policies (continued...;

New and amended IFRS adopted by the Company (continued...)

Annual amendments to IFRSs (Z014-2016 oycle) issued in December 2016 inciuded an amendment to IFRS 12
'Disclosure of Interests in Other Entities’. The amendment clarifies that, except for the requirements to disdose
summarised financial information, the requirements of IFRS 12 apply to interests {or a portion thereof) in a
subsidiary, joint venture or associate that s classified (or included in a dispasal group that is dassified) as held for
sale in accordance with IFRS 5 "Mon-currant Assats held fiar Sale and Discontinued Operations',

The Management believes the adoption of the above and other amendments effective for the current acosunting period

has not had any material impact on the recagnition, megsurement, presentation and disclosure of tems in the financial
statements.

New and amended IFRS which are in issue but not yet effective

At the end of the reporting period, the following significant new and revised standards were in issue but not yet affective:

IFRS 15 "Revenue from Contracts with Customers” issued in May 2014 and related ‘Clarifications to IFRS 15 issued
in April 2016 establish principles for reporting useful information to users of financial statements about the nature,
amount, timing and uncertainty of revenue and cash fiows ansing from an entity'’s contracts with customers, IFRS
15 supersedes iAS 11 *Constriction Gontracis’, 1AS 18 "Revenys’ and related iFRICs 13, 15 and 18, and SI1C-31.
IFRS 15 is applicable for annual perinds begimning on or after 1 January 2018, The standand is based on a 5 step
approach o recognise revenue and also provides specific principles o apply, when there is a contract modiication,
when accounting for contract costs and when accounting for refunds and warranties. On application of the
standasd, the disclosures are likely to increase, The standard includes principles on disclosing the nature, amount,
timing and uncertainty of revenue and cash flows arising from contracts with customers, by providing qualitative
and quantitative information. ;

IFRS 9, "Financial Instruments’ isswed in July 2014 has an =ffective date of accounting penods beginning on or after
1 January 2018, IFRS 9 outlines the recognition, measurement and derecogrition of financizl assets and Rnancial
liabilities, the impairment of financial asssts and hedge accounting. Financial assets are to be measured at
amortized cost, fair value through profit and loss or fair value throuoh other comprehensive income, with an
irrevocable option on jnitial recognition to recognise some equity financial assets at fair value through other
comprebensive income. The impairment model in IFAS 9 moves 10 one that 15 based on expectad credit losses
rather than the [AS 39 incurred ioss model. The derccognibon prindples of IAS 39, Financial Tnstruments:
Recognition and Measurement’ have been transferred to IFRS & The hedge accounting reguirements have been
liberalised from that allowed previousty. The requirements are based on whether an economic hedge Is in existence,
with less restriction about proving whether a relationship will be effective thar current requirements.

- —

.

_,

TFRS 16 BEUea w1 January 2015 provides a single lessee accounting model, requiring lessees to recognise assets and
liabilities for all leases ynless the fease term is 12 months or less or the underlying asset has a low value. Lessors
continue to classify leases as operating or finance, with lessor accgunting substanbially unchanged from 1AS 17,
IFRS 16 is effective from 1 January 2019,

IFRS 17 ‘Insurance Contracts’ issued in May 2017 establishes principles for the recogniion, measurement,
presentation and disclosure of insurance contrads issued. It also requires similar principles to be applied to
reinsurance contracts held and investment contracts with discretionary participation features issued. IFRS 17 is
effective from 1 January 2021,

Amengdments to IFRS 2 'Share based payment' issued in June 2016 introduced a number of changes and
clarfications affecting IFRS 2 with effect for accounting periods beginning on or after 1 January 2018,

Amendments to IFRS 4 ‘Insurance Contracts’ issued in September 2016 address concerns over the impact of IFRS §

*Fingncial Instuments’, where this will be implemented before the replacement of IFRS 4, which is still under
. development. An entity shall apply those amendments, which include pﬁrmirﬂngmrerﬁ that meet specified aiteria
" to apply a temporary exemption from IFRS 9, for annual pariods beginning on or after 1 January 2018.

11
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ST FRANCHISE BAHRAIN COMPANY W.L.L

NOTES TO THE FINANCIAL STATEMENTS
Yedr ended 31 December 2017

2. Accounting policies {continued...)

Mew and amended IFRS which are in jssue but not yet effective (continued...)

Amendments to 145 40 ‘Investment Property’ issued in December 2016 clarify the requirement to transfer a
property to or from investment property when (and only when) there is a change in use, The amendments state
that the property should meet (Or Cease to meet) the definition of Nvestment property, and there should he
evidence of the change In use {which means more than management’s Intention along). The amendments are
effective for annual periods beginning on or after § January 2018,

Annual amendments to IFRSs (2014-2016 cyde) wsued in December 2016 included an amendment to IAS 28
‘Investments in Associates and Joint Ventures'. The amendments clarify that a venture capital organisation, or a
mukual fund, unit trust and similar entities may elect, at initial recogrition, to measure investments in an assaciate
or joint venture at fair value through profit or loss separately for each associate or joint venture. The amendments
are effective for annual periods beginning on or after 1 January 2018.

IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration” issued in December 2016 addresses how (o
determine the date of the transaction for the purpose of determining the exchange rate to use on intial recogritlon
of the related asset, expense or income (or part of &) on the derepognition of 8 non-monetary asset or aon-
menetary hability arising from the paymernt or receipt of advance consideration in a foreign currency. IFRIC 22 is
effective for annual periods beginning or or after 1 January 2018.

IFRIC 23 "Uncerainty over Income Tax Treatment’ issued in June 2017 darlfies how to apply the recocgnition and
measurement requirements in 1AS 12 'Income Taxes’ when there is uncertainty over infome tax treatments. [FRIC
23 Is effective for arnual periods beginning on or after 1 Jaruary 2019,

Amendments to IAS 28 ‘Investments in Associates and Jint Ventures' issued in October 2017 clarifies that entities
account for long-term interests in an associate or joint venture, o which the equity method is not applied, using
IFRS 9. The amendments are effective for annual periods commencing on or after 1 January 2019,

Amendments to IFRS 9 "FAnancia! Instruments’ issued in October 2017 allow entiies to measure particular
prepayable financial assets with so-called negative compensation at amortised cost or at fair value through other
comprehensive income if a speahed congition is met, instead of at fair valuye through profit or loss. The
amendments are effective for annual periods commencing on or after 1 January 2019.

The Management believes the adoption of the above amendments is not likely to have any material Impact on the
recognition, measurement, presentation and disclosure of items in the financial statements For future periods.

Revenue recognition

Sales of goods are recognised when agnificant risks and rewards of ownership of the goods have been transferred to the
customer, which is vsually when the company has sold or delivered goods o the customer, the customer has accepted the
goods and collectibility of the relted receivable is reasonably assured,

3

e

Property, plant and eguipment

Property, plant and equipment are stated at historical cost less accomulated depreciation and any accumulated impairment
losses. Cost includes all costs directly attributabie to bringing the assets to working condition for its intended use.

Depreciation

Depreciation is caloulated on the straight-ine method so as to write-off the cost of each asset to its estimated residual
value over its expected useful life. The major classes of depreciable assets and their rate of depreciation are as follows:

Machinery and leasehold 20% - 25%
Computer and Office 2quipments 20%
Furniture and fixtures 2004
Motor vehicles 204%

The assets resdual values and useful lives are revigsed, ‘ahd adjusted iF appropriate, at the end of the reporting period.

Where the camying amount of an asset is gr&éﬁtﬂr than ts estimated recoverable amount, the asset 15 written down
immediately to its recoverable ameunt,

12



ST FRANCHISE BAHRAIN COMPANY W.L.L

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2017

Accounting policies {continued...}
Property, plant and equipment (continued...)}

Expenditure for repairs and maintenance of property, plant and equipment is charged to the profit or loss of the year in
which it is incurred. The cost of major renovations and other subsequent expenditure are included in the carrying amount
of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance

of the existing asset will fiow to the Company. Major renovations are depreciated over the remaining useful life of the
related asset.

Impairment of assets

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment, Assets that
are subject © depreciation or amortization are reviewed for impairment whenever events of changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the

asset’s carrying amount exceeds its recoverable amaunt. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use.

Inventories

Inventories are stated at the lower of cost and net realisable value. The cost is determined using the weighted average
basls. Cost includes the expenditure incurrad in acquiring the inventories and bringing them to their existing location and
condition. Net realisable value is the estimated selling price in the ordinary course of business, ess estimated seliing
expenses. Provision is made for slow-moving and obsolete items and this is assessed annually by the management.

Financial instruments

Financial assets and financial kabilities are recognised on the Company's statement, of financial position when the Company
becames a party to the conbractual provisions of the instrurment.

unts receivable

Acoounts receivable are measured at fair value. Appropriate allowances for estimated irrecoverable amounts are recognised
in the profit or lass when there is objective evidence that the asset is impaired.

Cash and cash equivglents
Far purposes of staterment of cash fllows, cash and cash equivalents comprise of cash in hand and bank bakance.

Accounts pavable and accruals

Accounts payable are recognized for amounts to be paid in the future for goods purchased or senvices availed, whether
bifled by the supplier or not.

Operating leases

bessec-where 7 SIMCINT TOTG0N of e ers and rewards of ownership are retained by the lessor are classified as

operzting leases. Pavments made under operating leases are charged to the profit or loss on a straight-line basis over the
term of the lease.

Employees’ benefits

Empicyee's terminal bensfits and entitlement to annual leave, hdiday, air passage and other short term benefits are
recognized as they accrue to the employees. The Company contritutes to the pension scheme for Bahraini nationals
administered by the General Organization for Social Insurance in the Kingdom of Bahrain. The Company's share of
contribution to this funded scheme which is defined contribution schems under IAS-19-Employee benefits, is recognised as
an expense in the statement of comprehensive income.

The expatriate employees of the Company are paid leaving indemnity in accordance with the provisions of the Bahrain
Labour Law for private sector 2012, based on length of service and final salary. Provision for this, which is unfunded and
represents a defined beriefit plan under IAS-19 has been made by caloulating he notional liability had all employees left 2t
the reparting date. The provision is classified as a non-current Hability in the.statement of financial position.

13



- ST FRANCHISE BAHRAIN COMPANY W.L.L

2.

_ NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

Accounting policies (continued...}
Foreign currancy translation
1) Fyunctional and presentation currency

fterns included in the company's financial statements are measured using the currency of the primary economic
environment in wiich the enfity operates ("the functional curmrency”). The financial statements are presented in
Bahraini Dinars (BHD), which is the company's funciional and presentation currency.

2} .
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the transiation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognized in the profit or loss.

Provisions

Provisions are recognised when the company has a present legal or constructive cbligation as a result of past events, & is

probable that an autflow of resources will be required to settle the cbligation, and a refiable estimate of the amaunt can be
made.

Comparatives
Where necessary, comparative figures have been adjusted to conform to changes in presaniation in the current year,

Critical accounting estimates and judgments

Cstimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Company makes astimates and assumptions concerning the future. The resulting accounting esbmates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financal year are discussed below:

) Provision for bad and doubtful debls

The Company reviews its trade and other recevables for evidence of their recoverability, Such evidence indudes the
customer’s payment record and the customer’s overall financial position. If indications of rrecoverability exist, the
recoverable amount is estimated and a respective provision for bad and doubtful debts is made. The amount of the
provision is charged to profit or foss. The review of credit risk is continuous and the methogology and assumplions used for
estimating the provision are reviewed regularly and adjusted accordingly .

’ .I'._.l...h_‘_'r._ al

ﬂ'} A I O S e )

The Company reviews its inventory records for evidence regarding the saleability of inventory and its net realizable value
on dispesal. The provision for obsolete and slow-moving inventory is based on management’s past experience, taking into
consideration the value of inventory as well as the movement and the level of stock of each category of inwventory. The
amount of provision s charged to profit or Ioss. The review of the net realisable value of the inventory 's continuous and
the methodology and assumptions used for estimating the provision for obsolete and slow-maving inventory are reviewed
reqularly and adjusted accordingly.

The Gumpanr reviews the useful life and residual value of property, furniture and equipment at each reporting date to
determine whether an adjustment to the useful life and residual value is required. The useful life and residual valye is
estimated based on similar assets of the industry, and future economic benefit expectations of the management,

Financial instruments and risk management

Firarcial assets and liabilities ars recognized when the company becomes a party to the contractual provisions of the
instrurnents. The table below set out the Company's classification of each class of financial assets and i ancial liatiities:

14
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ST FRANCHISE BAHRAIN COMPANY W.L.L

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

4. Financial instruments and risk management (continued...)

2017 2016
BHD BHD
Financial assets

Trade recejvable 1,917 665
Drepasit and advanzes 1,872 1,000
Due from related party - 106,861
Cash and bank balances 5,252 1,541
9,041 110,467
2017 2016
BHD BHD

Financial liabilities
Trade payable 30,419 7,753
Accrued expenses 5,680 5,813
Cue to related party - 261,809
vehicle loan 5132 2
45 231 275,375

— —
Financial risk factors

The risk management policies employed by the Company to manage the financral risks are discussed below:
4,1} Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of future cash
inflows from financial assets on hand at the end of the reporting period. The Company 1as no significant concentration of
credit risk. The Company has policies in place o ensure that sales of products and services are made to customers with an
appropriate credit history and monitors on a continuous basis the ageing profile of its receivables, Cash balances are held
with high credit quality financial institutions and the Company has policies to limit the amount of credit exposure to any
fnancial instituticn.

The maximum exposure to credit risk at the end of the reparting period was:

2017 2016
= BHD BHD
Lj Trade receivable 1917 063
Deposit and advances 1872 1,000

] Due from related party - 106,861
—+ Do akaiEey 4,383 I712
8,172 110,238

The ageing of trade receivable at the reparting date was:

Gross Impairment Gross Impairment

2017 2017 2016 2016

BHD BHD BHD EHD

0 - 20 days 1,917 - 665 |
30 - 60 days - - : 5
More than &0 days - - . N
S = b6 #ﬂ

4.2} Market risk

~Market.risk is the risk that changes in market prices, such as fur'é':gj'l exchange rates, iriterest rate and equity pricas wili

affect the Company’s income or the value of its holdings of financial. nstraments.
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4, Financial risk factors (continued...)

4.3) Interest risk

Interezt rate risk is the risk that the value of financial instruments will fluctuate due W changes in market interest rates,

The Company's income and operating cash flows are substantially independent. of changes in market interest rates as the
Company has no significant interest-bearing assets and liabilities. The vehidle joan of the Company bears a fixed annual
interest rate.

4.4) Currency risk

Cuerancy risk is the risk that the value of financial instruments will uctuate due to changes in foredgn exchange rates.
Currency risk arises when future commercial transactions and recognised assets and liabiliies are denominated in a
currency that is not the Company's measurement currency. The Company daoes not have any significant currency risk as
the Company's transacticns are in Bahrami Dinars.

4.5) Capital risk management

The Company Tianages fts capital to ensure that it will be able to continue as a going concern while maximising the returm

ko shareholders through the optimisation of the debt and equity balance. The Company’s overall strateqy remains
unchanged from last year.

4.6) Liquidity risk

Liquidity risk s the risk that an enterprice will encounter difficufty in raising funds to meet commitments assodated with
financial tstruments. Uguidity risk may result from inability to s2ll @ financal asset quickly at close to its fair valye.
Liquidity risk 15 managed by monitoring on a regular bads that sufficent funds are available, to meet any future

—{ commitrments.
2017 Contractual
Carrying undiscounted Within 6o 12 Maore than
amount cash flows 6 months months 12 months
BHD BHD BHL . BHD BHD
p Trade payable 30,419 30.419 30,419 = -
-l Accrued expenses 9,680 9,680 9,680 # -
Vehicle loan 5,132 6,857 762 762 5433
45;231 4?=ﬂ55 Aﬂ!BE:I 762 5433
i 2016 Contractual
Carrying  undiscounted Within 6 to 12 More than
ul' 1 amaount cash flows 6 months months {2 yponths
U BHD BHD BHD BHD BHO
Trade payable 7,753 7,753 7,733 . -
Accrued expenses 5,813 5,813 5,813 : '
_[ Due to related party 261,809 261,809 . 261,808

e

4.7) Fair value

Fair valug is the amount for which an asset could be exchanged, or a liability settied between knowledgeable, willing
parties in arm's length transaction. As the Company's financial instruments are compiled under the historical cost method,
differences can arise between the book values under the historical method and fair estimatas.

The fair value of the Company's financial instruments and assets and liabilities are not materially different from their
carrying values.
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5. Property, plant and equipment

: Machinery Computer &
“ & leasehold office Furniture & Motor
improvements  equipments fixutres vehicles Totai
BHD BHD BHD BHD BHD
Cost:
At 1 January 2016 - - - - -
. Additions 108,246 2,545 2,901 - 113,652
At 31 December 2016 /[
1 January 2017 108,246 2,545 2,901 - 113,692
= Additions 102,212 10,731 4,053 7,000 124 046
At 31 December 2017 210,458 13,316 6,954 7,000 237,738
Depreciation:
i At 1 January 2016 - - - - 3
Charged during the peniod 25,102 195 562 25,859
At 31 Decamber 2016 [
- 1 January 2017 25,102 195 562 - 25,859
| ! Chamged mr_lng the year 44 305 1,955 1,016 5&3 47,859
4 At 31 December 2017 69,407 2,150 1,578 583 73,718
[ Net book amount:
L At 31 December 2017 141,051 11,176 5376 6,417 164,020
e e e — ="
At 31 Decemnber 2016 535144 2,350 2,339 EE?,EJB‘
6. Inventories
2017 2016
_ rl BHD BHD
" Stock of food and beverage items 7,671 8,780

?55?1 8,780

7. Accounts and other receivable

2017 2016

) BHD BHD

1 Trade racetyshle - 1017 665

Dieposits 1,500 1,000

" Prepayments 389 .
" Other receivable 272

J 4t1?ﬂ liﬁEE

( | B. Cash and bank balances

J 2017 2016

BHD BHD

; Cash in hand B&9 229

! Bank balances 4,383 1,712

Sd0d 1,941

. s
|

i
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ST FRANCHISE BAHRAIN COMPANY W.L.L

MNOTES TO THE FINANCIAL ST, ATEMENTS
Year ended 31 December 2017

9. Share capital

Share

Percentage
Yasir Hasan A Shaikh 51%a

Islam Ahmed Raf Tbrahim 49%

Number of

2017 2016
EHD BHD
10,200 19,200
9,800 9,500

100%
The share capital of the Company consists of 400 shares of BHD. 50/- each.

10. Statutory reserve

20,000 20,000

Under the provisions of Bahrain Commercial Companies Law 21/2001, an amount equivalent to 10% of the company’s net
profit befare appropriations is required to be transferred to a non distributable reserve account until such time an amount
equal to 50% of the share capital is set aside. During the year 70 transfer has been made to the account as the Company

has incumed a loss,

11, Shareholders' current account

Yasir Hazan A Shaikh
Islam Ahmed Raf Ibrahim

2017 2016
BHD BHD
(100,834) :
215,439 .
114,605 -

The sharerholders current account balances are unsecured, interest free and there are no definite repayment

arranjements.

12. Employees’ leaving indemnity

Balance - At 1 January
Net movements during the year / penod
Balance - At 31 December

13. Accounts and other payable

Trade and other payable

=y

Provision for leave salary and air passage
Accrued expenses

2017 2016
BHD BHD
1,253 -
17 A

&EI 70 1!253
2017 2016
BHD gHD
30,419 T
i5 2,708
9,680 3,813
_‘Lﬂ% 0,419
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

14. Vehicle loan

2017 2016
BHD BHD
Non - current portion 4008 -
Current portion 1,124 -
5,132 -
Movements during the year:
2017 2016
BHD EHD
Balance - At 1 January - -
Availed during the year 5,600
Repaid during the year {468)
Balance - At 31 December 5,132

15, Related parties

Parties are considered to be related ¥ one party has the ability to control the other party or exeigse significant influence
over the other party in making financia and operating deciions. These represent transactions with shareholders, directers
and key management of the Company, and entibies in which they have significant influence or control.

Transactions with key management personnel

Key management personnel of the company comprise the Board of Directors and key members of management having
authority and responsibility for planning, directing and controlling the activities of the Company. Key management
personnel are the Directors and no compensation was paid to them during the year.

15.1} Due from related party

2017 201 &
BHD BHD
Tarek Mohamed Zaki Ismail - 106,861
- li}EiHEr'l
15.2) Due to related party
2017 2016
BHD BHD
J Islam Ahmed Raf lbrahim L 261,809
- - 251 ,EDE:
The related party balances has been transferred to shareholders' cusrent account.
16. General and administration expenses
2017 2016
{12 months) (19 months)
; EHD BHD
Staff cost 87,320 80,513
Redit 39,272 239,060
Utilities expenses 4,585 2,675
Legal and professional 5,933 B, 285
Advertisement and promobion expenses 8,433 14,129
Office expenses = 17844 29 846

lﬁ4i33? 162,508
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ST FRANCHISE BAHRAIN COMPANY W.L.L

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

17. Rounding off of figures
: _5' All figures have been rounded off to the nearest Barraini Dinars.

18. Contingent liability
As at 31 December 2017, there were no contingent liabiities arising in the ordinary couwrse of the business, which are

expected to aive rise to any loss.
19. Events after reporting period
{ There were no events after the reporting period, which have a bearing on the understanding of the financial statements.
[
L Independent Auditors' Report Page 3 -5
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